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PROSPECTUS 


17 9 500 shares 

Wicb old t Stores 9 

(An Illinois Corporation) 


business itoSi’.’ation bureau 

CORPORATION FILE 


Inc • 


$5,00 Cumulative Prior Preferred Stock 

(Without par value) 


Entitled in preference over stock of any other class to cumulative dividends from date of issuance at the rate of $5.00 per share 
per annum, payable, when and as declared, on the first days of J anuary, April, July and October of each year; redeemable in 
whole or in part, at the option of the Company, on any dividend date, following 60 days’ notice, at $110 per share if called before 
July 1, 1939; at $107 per share if called on July 1, 1939 or thereafter before July 1, 1942; at $105 per share if called on July 1, 
1942 or thereafter before July 1, 1945; at $103 per share if called on or after July 1, 1945, plus in each instance accrued divi¬ 
dends, except that in 1939 and subsequent years, so much of the Prior Preferred Stock as is redeemed for the purpose of com¬ 
plying with the required retirement of the Prior Preferred Stock, is subject to redemption at $103 per share and accrued divi¬ 
dends. Entitled on involuntary liquidation to $100 per share, and on voluntary liquidation to the then current redemption price, 
plus, in either case, accrued dividends, before any payments may be made to any other class of stock. Entitled to one vote for 
each share. This Prior Preferred Stock when issued will be fully paid and non assessable. The First National Bank of Chicago 
will act as transfer agent for said shares and Continental Illinois National Bank and Trust Company of Chicago will act as 
registrar. 

The foregoing description of the $5.00 Cumulative Prior Preferred Stock is subject to the more complete 
description contained herein. 


THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES 

AND EXCHANGE COMMISSION. 

Wieboldt Stores, Inc. has registered the securities by filing certain information with the Commission. The 
Commission has not passed on the merits of any securities registered with it. 


IT IS A CRIMINAL OFFENSE TO REPRESENT THAT THE COMMISSION HAS APPROVED 
THESE SECURITIES OR HAS MADE ANY FINDING THAT THE STATEMENTS IN THIS 
PROSPECTUS OR IN THE REGISTRATION STATEMENT ARE CORRECT. 



Price 

Underwriting 

Proceeds 


to 

Discounts or 

to 


Public 

Commissions 

the Company* 

TOTAL 

$1,723,750.00 

$70,000.00 

$1,653,750.00 

PER UNIT 

$98.50 

$4.00 

$94.50 


♦Before deducting expenses payable by the Company in connection with this offering. 


The Underwriters have severally agreed that if all or any part of the shares of $5.00 Cumulative Prior 
Preferred Stock are originally sold by either of them at a price in excess of the initial public offering price of 
$98.50 per share, such excess (except insofar as such excess reflects accrued dividends, if any) will be paid to the 
Company. 

As more fully set forth herein, the $5.00 Cumulative Prior Preferred Stock is offered subject to prior sale, and 
to withdrawal, cancellation, or modification of the offer without notice, and in all respects when, as and if issued, 
and accepted by the several Underwriters, and subject to the approval of Messrs. Mayer, Meyer, Austrian & Platt 
for the several Underwriters, and of Messrs. Cutting, Moore & Sidley for the Company. It is expected that per¬ 
manent stock certificates will be ready for delivery on or about June 23, 1936, at the office of A. G. Becker & Co., 
Incorporated, 100 South La Salle Street, Chicago, Illinois, against payment therefor in Chicago Funds. 


The Company has agreed to make application in due course for the listing of the shares to which this 
Prospectus relates on The Chicago Stock Exchange and for their registration under the Securities Exchange 
Act of 1934. 


A . G. Becker & Co . 

Incorporated 


No dealer, salesman or any other person has been authorized by the Company or by any of the Underwriters 
named within to give any information or to make any representations, other than those contained in this 
Prospectus, in connection with the offer contained in this Prospectus, and, if given or made, such information 
or representations must not be relied upon. This Prospectus does not constitute an offering by any Under¬ 
writer in any state in which such Underwriter is not qualified to act as a dealer or broker. 

The date of issue of this Prospectus is June 18 , 1936 












SUMMARY 

This page, together with the facing sheet of the Prospectus, summarizes certain information contained in the Pro¬ 
spectus . This summary is for informative purposes only and is subject to the more detailed statements in the Prospectus 
and in the Registration Statement, which also include important information not outlined or indicated below . The 
entire Prospectus should be read prior to any purchase of this stock . 


THE COMPANY Wieboldt Stores, Inc., an Illinois corporation, the business of which was established in 
(See Pace i) 1883, owns and operates five department stores, four located in neighborhood business 

centers in the City of Chicago, and a fifth in Evanston, a suburb of Chicago. It also 
operates two household specialty appliance stores. It is planned to establish a sixth department store in 
the Oak Park-River Forest suburban business district following the present financing. The stores specialize 
in popular priced merchandise and approximately three-fourths of sales are normally made for cash. While 
the stores serve individual territories, their location in a single metropolitan district makes it possible to 
reach customers of all the units through the same advertisements published in Chicago newspapers and is 
otherwise advantageous in the store operations. 

PURPOSE OF ISSUE The net proceeds to the company from this financing will be added to working cap- 
cse« Pw i) ital, but, barring unanticipated developments of extraordinary character, the Company 

plans immediately following receipt of such proceeds to commence construction of 
the proposed Oak Park Store. It is anticipated that the net proceeds, or their equivalent in working capital 
will reimburse the Company for the expenditure made for the site of this store and will be used to dis¬ 
charge the mortgage on a portion of this land, to erect and equip the store building and to provide part 
of the additional working capital estimated to be necessary for operation of the store. 

PROPERTY The Company’s principal Chicago properties are: The West Town Store, a group of four- 
(Se® Pag® 4) story and five-story and basement buildings fronting on Milwaukee Avenue and Bauwans 
Street; The North Town Store, a group of seven-story and two-story and basement buildings, 
fronting on Lincoln Avenue, School Street and Ashland Avenue; The Mid West Store, a group of five- 
story and basement and two-story buildings, fronting on Ogden Avenue, Monroe Street, Ashland Boule¬ 
vard and Adams Street; The South Town Store, a seven-story and basement building fronting on 63rd 
Street, Green Street and Peoria Street; North Town Garage at 3425 North Ashland Avenue. 

The Evanston store consists of two buildings, each three stories in height, which are wholly occupied, 
and the second and third floors of a third adjacent building, all occupied under lease. A warehouse at 
2619-2631 Arthington Street, Chicago is occupied under lease. 

The Company also owns a site for the proposed Oak Park Store. 

The Prospectus contains a description of titles and encumbrances. 


CAPITALIZATION The funded debt and capital stock of the Company as of January 25, 1936, and 

(See Pag® 3) adjusted to reflect the refunding on February 1, 1936, of the bond issue which was 

outstanding until that date, and the issuance of the Prior Preferred Stock offered by 
this Prospectus, are shown below; subject to the notes indicated by the letters below, appearing on page 3 
of the Prospectus: 


Amount 

Funded Debt Authorized 

W. A. Wieboldt & Co. First Mortgage 5*4% 

Sinking Fund Gold Bonds, due August 1, 

1939 (B).$5,000,000 


Wieboldt Stores, Inc., 4*4% First Mortgage 
Note to Tbe Northwestern Mutual Life In¬ 
surance Company, Milwaukee, Wisconsin, 
maturing in semi-annual installments of 
$75,000 each from February 1, 1938 to 
August 1, 1955, inclusive, and $1,050,000 
on February 1, 1956 (D). 3,750,000 


Amount Out¬ 
standing as of 
January 25, 1936 (A) 


Amount to be 
Outstanding on 
Completion of 
Present Financing (A) 


$3,864,400(C) 


None 


None 


$3,750,000 


Capital Stock 


$5.00 Cumulative Prior Preferred Stock with¬ 


out par value (E). 17,500 shs. 

6% Cumulative Convertible Preferred Stock 

$50 par value .. 60,000 shs. 

Common Stock without par value. 340,000 shs.(C) 


None 17,500 shs. 

58,622 shs.(F) (I) 58,622 shs. 

263,520 shs. (H) (I) 263,520 shs. 


Note 1. In addition to the above securities, the Company’s liabilities at January 25, 1936 included $91,500.00 of Wieboldt Realtv 
Trust 6% Serial Notes dated May 1, 1933, due $5,000.00 each six months beginning May 1, 1936, to and including November 1 1938 
and the balance of $61,500.00 on August 1, 1939. Said notes are a part of the liabilities subject to which the Company acquired certain 
assets of its affiliate, Wieboldt Realty Trust, in the 1935 Reorganization, described in this Prospectus under the heading Historical 
Financial Information. 


Note 2. Subsequent to January 25, 1936, the Company acquired a store site subject to a $25,000.00 mortgage due May 22. 1937 which 
was not expressly assumed by the Company. J * 9 WU1 ^ U 


EARNINGS Sales and net income for the last three fiscal years, appearing below, are shown in the Profit 
(Se® Pag® 4) and Loss Statement, set forth in the Prospectus, to which reference is made for supporting 
details, comments, etc.: 

Gross Sales (including sales 
of leased departments) 


UIOVVUIII9| ICIUIU3 

Fiscal year ended and allowances Net Income 


January 27, 1934 .$17,893,774.17 $501,062.93 

January 26, 1935 . 19,511,273.34 404,822.28 

January 25, 1936 . 19,991,209.86 469,181.94 


Annual dividend requirements on the 17,500 shares $5.00 Cumulative Prior Preferred stock to be out- 
standing will amount to $87,500.00. 

Officers of the Company have estimated that the net reduction in expenses resulting from a reorgani¬ 
zation in 1935 and a debt refunding in 1936 (described in the Prospectus) will exceed $100,000.00 a year 
before allowance for increased income taxes due to such expense reduction. Operations would also be 
affected by the proposed Oak Park Store. 

$5.00 CUMULATIVE So long as the Prior Preferred Stock remains outstanding, no dividends of any char- 
PRIOR PREFERRED acter, whether cash, stock or otherwise, may be paid or declared, nor may any dis- 
STOCK tribution be made on stocks of any class other than the Prior Preferred Stock nor 

(Se® Pag® s) may any shares of stock of any class other than the Prior Preferred Stock be pur¬ 

chased, redeemed, retired or otherwise acquired by the Company unless and until 

(a) Full dividends on the Prior Preferred Stock for all past quarterly dividend periods shall have 
been paid and there shall be no default in meeting the retirement requirements in respect thereto, and 

(b) Immediately following such payment, distribution, purchase, redemption, retirement or other 
acquisition: 

(1) Net current assets shall be not less than $150 per share for the largest number of shares 
of Prior Preferred Stock ever outstanding, and 

(2) Current assets shall be at least one and one-half times current liabilities. 

Out of net assets lawfully available for such purpose, the Company shall on or before December 31 
1939, and annually thereafter (until all of the Prior Preferred Stock shall have been retired) retire so 
many shares of the Prior Preferred Stock as can be retired by the application to said retirement of the 
sum of $52,500 in each year, beginning in 1939. Said retirement shall be effected either by redemption at 
$103 per share, or by purchase at a price not exceeding said redemption price. 

Further information is contained in the Prospectus and in the_ Registration Statement and the Financial State¬ 
ments , Schedules and Exhibits filed as part thereof , with the Securities and Exchange Commission. 
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No dealer, salesman or any other person has been authorized by the Company or by any of the Underwriters 
named within to give any information or to make any representations, other than those contained in this 
Prospectus, in connection with the offer contained in this Prospectus, and, if given or made, such information 
or representations must not be relied upon. 


I7 9 SOO shares 

Wieboldt Stores 9 Inc* 

(An Illinois Corporation) 

$5.00 Cumulative Prior Preferred Stock 
{Without Par Value) 


REGISTRATION STATEMENT 

Wieboldt Stores, Inc., (hereinafter sometimes called the “Company”) has filed with the Securities 
and Exchange Commission, Washington, D. C., a Registration Statement under the Federal Securities Act 
of 1933, as amended, with respect to the 17,500 shares of $5.00 Cumulative Prior Preferred Stock, (here¬ 
inafter sometimes called the “Prior Preferred Stock”) offered by this Prospectus. Copies of such Regis¬ 
tration Statement may be procured from the Commission by payment of the legal charge therefor. This 
Prospectus does not contain all of the information set forth in the Registration Statement; certain items 
are omitted or included in condensed or summarized form as permitted by the rules and regulations of 
the Commission, and this Prospectus also includes certain additional information not included in said 
Statement. 

For further information with respect to the Prior Preferred Stock and the Company, reference is made 
to the Registration Statement and to the Financial Statements, Schedules and Exhibits filed therewith. 


PURPOSE OF ISSUE 


The net proceeds to be derived by the Company from the sale of the 17,500 shares of $5.00 Cumulative 
Prior Preferred Stock, after deducting the Company's estimated expenses in connection with such sale, will 
approximate $1,622,075.00. 

The net proceeds will be added to the Company's working capital. However, barring the occurrence 
of unanticipated developments of extraordinary character, the Company plans, immediately following 
receipt of such proceeds, to commence construction of an additional store on its building site at the south¬ 
west comer of Harlem Avenue and Lake Street, approximately 213 feet by 200 feet, in River Forest, 
Illinois, but adjoining the business district of Oak Park, Illinois. Said site was acquired (subject to a 
$25,000 mortgage) by the Company after January 25, 1936, involving an expenditure of $265,250, which 
includes a commission of $3,750 paid to a real estate broker. It is contemplated that the Company's work¬ 
ing capital, as augmented by the proceeds of this issue, will be drawn upon for the purpose of erecting 
and equipping said building if and when erected. Accordingly, it is anticipated that the net proceeds, or 
their equivalent in working capital, will be used approximately as follows: 


1. To restore working capital expended for building site acquired by the Company since 

January 25, 1936.$ 

2. To discharge mortgage on portion of said building site. 

3. To erect on said site a store building to be known as the Oak Park Store. 

4. To purchase fixtures and equipment therefor. 

5. To provide part of the additional working capital estimated to be necessary for opera¬ 
tion of the Oak Park Store. 


265,250.00 

25,000.00 

800,000.00 

300,000.00 

231,825.00 


Total $1,622,075.00 


The Board of Directors of the Company, who authorized the purchase of said building site, were, and 
at the date of this Prospectus are, convinced that it is to the best interest of the Company to commence and 
complete construction of the proposed Oak Park Store thereon as soon as practicable. This judgment, 
being based upon existing circumstances, would be modified only by the occurrence hereafter of develop¬ 
ments not now anticipated. If, by reason of the occurrence of such developments, the building should not 
be constructed or should not be completely constructed, the proceeds or the unexpended portion thereof 
would be used for such corporate purposes as the Board of Directors of the Company might from time 
to time deem proper. 

The entire consideration to be received by the Company from the sale of the Prior Preferred Stock, 
less underwriting discounts and commissions, is to be credited to capital account. 


HISTORY AND BUSINESS 

The business now known as Wieboldt Stores, Inc., was established in 1883, was incorporated under the 
laws of the State of Illinois on June 26, 1907 as W. A. Wieboldt & Co., and changed to its present name 
in 1928. The address of the Company's general offices is 106 South Ashland Boulevard, Chicago, Illinois. 
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The Company is engaged in the department store business. It has four department stores located in 
neighborhood business centers in the City of Chicago, and a fifth in Evanston, a suburb of Chicago. It also 
operates two household specialty appliance stores. It is planned to establish a sixth department store in 
the Oak Park-River Forest suburban business district following the present financing. 

The Company's original store, the West Town Store, on the west side of the City, has been enlarged 
from time to time in accordance with the requirements of the business. The North Town Store, located 
in an important shopping center on the north side, was opened in 1916 and was subsequently enlarged. The 
Mid West Store, in a densely populated part of the mid-west section of the City, began business in 1925. 
The South Town Store, in the business district centering about 63rd and Halsted Streets, was opened in 
1930. The Evanston store was acquired in 1929 through purchase of the entire common stock of Rosen¬ 
berg's an established retail business. The assets of Rosenberg's were subsequently transferred to and 
its liabilities assumed by the Company. Rosenberg’s is presently a wholly-owned subsidiary of the Com¬ 
pany, but is inactive, having no assets and no liabilities. The Company has no other subsidiaries. 

The stores specialize in popular priced merchandise and approximately three-fourths of sales are 
normally made for cash. While the stores serve individual territories, their location in a single metropoli¬ 
tan district makes it possible to reach customers of all the units through the same advertisements published 
in Chicago newspapers and is otherwise advantageous in the store operations. 

It is the intention to continue the business according to the same general policies followed in the past. 


GENERAL DEVELOPMENT OF BUSINESS FOR THE PRECEDING FIVE YEARS 

The following is a summary of gross sales (including sales of leased departmehts) for the past five 
years, less discounts, returns and allowances: 

Fiscal year ended in January- 


1932 .$21,325,919.46 

1933 .$17,352,375.64 

1934 .$17,893,774.17 

1935 .$19,511,273.34 

1936 .$19,991,209.86 


There has been no substantial change in the general character of the business during this period 
except as noted below: 

1. Pursuant to a Plan of Reorganization dated November 8, 1935 the Company acquired from Wieboldt 
Realty Trust, an affiliate, certain assets, including title to the properties previously occupied by the Com¬ 
pany's Chicago stores under long-term leases. These properties (except the South Town Store) had been 
conveyed by the Company to Wieboldt Realty Trust in a reorganization in 1928; and, said properties, 
including the South Town Store, erected by the Trust in 1930, had been leased by the Trust to the Com¬ 
pany on a basis providing for minimum annual rentals of approximately $775,000.00. In 1932 by agree¬ 
ment between the Company and Wieboldt Realty Trust, such minimum annual rental was reduced to 
$510,000.00 for the period beginning May 1, 1932 and ending August 1, 1939. These leases were of 
course canceled as a part of the 1935 reorganization, the nature and terms of which 1935 reorganization 
are set out in this Prospectus under the heading “Historical Financial Information.” 

By virtue of said 1935 reorganization the Company became primarily liable on $3,865,000.00 of First 
Mortgage 5 1 / 2 % Sinking Fund Gold Bonds. 

On February 1, 1936 the Company, having previously called said bonds for payment on that date, 
pursuant to the provisions of the mortgage and supplemental indenture securing the bonds, deposited 
with the trustee thereunder the principal amount of the bonds, together with interest accrued to February 1, 
1936 and premium of $28,987.50. To provide funds for the redemption, the Company borrowed $3,750,- 
000.00 from The Northwestern Mutual Life Insurance Company and evidenced the obligation by a note 
of the Company bearing interest at the rate of 4 y 2 °/o per annum payable semi-annually secured by a first 
mortgage and chattel mortgage. 

The 1935 reorganization and the refunding operation eliminated from the Company’s operating 
expenses from the respective effective dates of these transactions rent previously paid by the Company for 
the store properties which it acquired in the 1935 reorganization, and added to the Company's expenses 
the interest requirements on the refunding note, and depreciation on said store properties. Other elimina¬ 
tions and additions of expense also resulted from the reorganization and refunding. The Company's 
officers estimate that the net reduction in annual expenses, resulting from the reorganization and re¬ 
funding, will exceed $100,000.00, before allowance for increased income taxes due to such expense reduction. 

The annual amortization requirements on the first mortgage note held by The Northwestern Mutual 
Life Insurance Company are described in the answer to Item 14 of the Registration Statement. The annual 
retirement requirement on the $5.00 Cumulative Prior Preferred Stock mentioned below is described in this 
Prospectus under the heading “Description of Capital Stock.” 
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2. On April 23, 1936 the Company amended its Articles of Incorporation to authorize the issuance of 
17,500 shares of $5.00 Cumulative Prior Preferred Stock, without par value, which is the stock offered 
by this Prospectus. 

3. Subsequent to January 25, 1936 property was purchased by the Company which it is contemplated 
will be the site of a new store to be known as the Oak Park Store. 

Note: The foregoing brief outline of the general development of the Company's business does not 
attempt to estimate the effect thereon, nor on the retail department store business generally, of changes in 
economic and competitive conditions, legislation, taxation, population trends, and similar factors. 


FUNDED DEBT AND CAPITAL STOCK 

The funded debt and capital stock of the Company as of January 25, 1936, and adjusted to reflect 
the refunding on February 1, 1936, of the bond issue which was outstanding until that date, and the 
issuance of the Prior Preferred Stock offered by this Prospectus, are as follows: 


Amount to be 
Amount Out- Outstanding on 

Amount standing as of Completion of 

Funded Debt Authorized January 25,1936(A) Present Financing (A) 


W. A. Wieboldt & Co., First Mortgage 5j4% 

Sinking Fund Gold Bonds, due August 1, 

1939 (B). $5,000,000 $3,864,400(C) None 


Wieboldt Stores, Inc., 4j4% First Mortgage 
Note to The Northwestern Mutual Life Insur¬ 
ance Company, Milwaukee, Wisconsin, matur¬ 
ing in semi-annual installments of $75,000 
each from February 1, 1938 to August 1, 1955, 
inclusive, and $1,050,000 on February 1, 1956 

(D) . 3,750,000 None $3,750,000 


Capital Stock 


$5.00 Cumulative Prior Preferred Stock without 

par value (E). 17,500 shs. 

6% Cumulative Convertible Preferred Stock, 

$50 par value. 60,000 shs. 

Common Stock without par value. 340,000 shs. (G) 


None 17,500 shs. 

58,622 shs. (F)(1) 58,622 shs. 

263,520 shs. (H) (I) 263,520 shs. 


(A) Exclusive of amount held in the treasury of the Company. 

(B) This issue was called for redemption as of, and redeemed on February 1, 1936 by deposit of the redemption price 
with the Trustee under the Indenture securing the issue. All of the outstanding bonds, with the exception of $93,800 
principal amount thereof, have been cancelled as of May 11, 1936, and the Trustee holds funds for the redemption 
of the remaining bonds. 

(C) $600.00 principal amount additional held in treasury. 

(D) This note was authorized prior to January 25, 1936, but was not issued until February 1, 1936. Proceeds thereof 
were deposited with the Trustee of the W. A. Wieboldt & Co. First Mortgage S l / 2 % Sinking Fund Gold Bonds, 
due August 1, 1939, to be applied toward the redemption thereof. 

(E) The issue offered by this Prospectus. 

(F) An additional l / 2 share held in treasury. 

(G) 60,000 shares reserved for conversion of 6% Cumulative Convertible Preferred Stock. 

(H) 7,923 shares additional held in treasury. 

(I) 108J4 of the 58,622 outstanding shares of 6% Cumulative Convertible Preferred Stock and 211 of the 263,520 out¬ 
standing shares of Common Stock remained in the name of the Company’s affiliate, Wieboldt Realty Trust, on April 10, 
1936. Pursuant to the Company’s 1935 Reorganization, said 108J4 shares of Preferred and 211 shares of Common Stock 
are exchangeable for $7,500 of 6% debentures (out of $480,000 thereof outstanding prior to said Reorganization 
the remainder before April 10, 1936 having been exchanged and cancelled) and 1,585 common shares (out of 23,330 
shares thereof outstanding prior to said Reorganization, the remainder before April 10, 1936 having been exchanged 
and cancelled) of Wieboldt Realty Trust, which have not yet been surrendered by the holders thereof for such 
exchange. 

Note 1. In addition to the above securities, the Company’s liabilities at January 25, 1936 included $91,500.00 of Wie¬ 
boldt Realty Trust 6% Serial Notes dated May 1, 1933, due $5,000.00 each six months beginning May 1, 1936, to and 
including November 1, 1938, and the balance of $61,500.00 on August 1, 1939. Said notes are a part of the liabilities subject 
to which the Company acquired certain assets of its affiliate, Wieboldt Realty Trust, in the 1935 Reorganization, described 
in this Prospectus under the heading “Historical Financial Information.’’ 

Note 2. Subsequent to January 25, 1936, the Company acquired a store site subject to a $25,000.00 mortgage due May 
22, 1937, which was not expressly assumed by the Company. 
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EARNINGS 


The following condensed statement of the Company’s earnings is summarized from the Profit and 
Loss Statement hereinafter set forth and reported upon by Messrs. Ernst & Ernst, Certified Public 
Accountants, to which reference is made for supporting details, comments, etc.: 


Fiscal Year Ended 


Gross sales (including sales of leased departments), 

less discounts, returns and allowances. 

Cost of goods sold. 

January 27,1934 

$17,893,774.17 

14,539,148.90 

January 26,1935 

$19,511,273.34 

16.094,272.41 

January 25,1936 

$19,991,209.86 

16,380,724.25 

Gross profit . 

Operating expenses. 

$ 3,354,625.27 
2,861,606.07 

$ 3,417,000.93 
3,097,985.87 

$ 3,610,485.61 
3,166.779.19 

Operating profit . 

Other income. 

$ 493,019.20 
219,577.03 

$ 319,015.06 

170,409.43 

$ 443.706.42 

221,768.34 



$ 712.596.23 

$ 489.424.49 

$ 665,474.76 

Other deductions: 

Interest paid . 

Other deductions. 

$ 50,203.39 

85,036.61 

$ 26,221.19 

3,484.98 

$ 88,768.97 

27,542.02 


$ 135,240.00 

$ 29,706.17 

$ 116,310.99 

Net income before provision for Federal Income 
Tax . 

Provision for Federal Income Tax. 

$ 577.356.23 

76,293.30 

$ 459,718.32 

54,896.04 

$ 549,163.77 

79,981.83 

Net income. 

$ 501,062.93 

$ 404.822.28 

$ 469,181.94 


Annual dividend requirements on the 17,500 shares $5.00 Cumulative Prior Preferred Stock to be 
outstanding will amount to $87,500.00. 

The foregoing profit and loss statement should be regarded as an historical summary only and the 
figures are subject to and should be read in conjunction with the financial statements hereinafter set forth 
together with the notes thereto. Operations of the Company in years subsequent to those presented will be 
affected, in addition to normal and usual operating conditions, by (1) Acquisition as of September 28, 1935 
of certain assets, including store properties, from Wieboldt Realty Trust, subject to liabilities of such Trust, 
and (2) Refunding on February 1, 1936 of indebtedness secured by first mortgage on assets so acquired. 
Said acquisition of the assets of the Trust and said refunding operation eliminated from the Company's 
operating expenses, from the aforementioned respective effective dates of these transactions, rent previ¬ 
ously paid to the Trust for store properties so acquired and similarly added to the Company’s expense inter¬ 
est requirements on the mortgage and depreciation on store properties. Other eliminations and additions 
of expense also resulted from these transactions. Officers of the Company have estimated that the net 
reduction in annual expenses resulting from said transactions will exceed $100,000.00 before allowance for 
increased income taxes due to such expense reduction. Operations for future periods will also be affected by 
the Oak Park Store when, as and if constructed and placed in operation. 

PROPERTY 

A. The Company’s principal properties in Chicago, Illinois, are as follows: 

The West Town Store consists of a group of four-story and five-story and basement buildings front¬ 
ing on Milwaukee Avenue and Bauwans Street. With an adjoining warehouse, the total area is approxi¬ 
mately 337,000 square feet. In addition, the adjoining garage has an area in excess of 7,000 square feet. 

The North Town Store consists of a group of seven-story and two-story and basement buildings, 
fronting on Lincoln Avenue, School Street and Ashland Avenue, with a total area of approximately 
300,000 square feet. 

The Mid West Store consists of a group of five-story and basement and two-story buildings, fronting 
on Ogden Avenue, Monroe Street, Ashland Boulevard and Adams Street, with a total area of approxi¬ 
mately 323,000 square feet. Approximately 9,000 square feet of the south portion, including the Adams 
Street frontage, are leased to the Secretary of State of Illinois for use as an automobile license bureau under 
a lease expiring on September 30, 1937. The Company’s general offices are also located in this group 
of buildings. 

The South Town Store is a seven-story and basement building fronting on 63rd Street, Green Street 
and Peoria Street. It has, with an adjoining single story and basement service building and garage, a 
total area of approximately 295,000 square feet. 

North Town Garage at 3425 North Ashland Avenue. 
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Arthington Street Warehouse at 2619-2631 West Arthington Street. 

The above properties are owned in fee with the exceptions noted below: 

The lands, buildings, equipment and fixtures on the premises, (excepting the Arthington Street 
Warehouse) are subject to a first mortgage which is listed in this Prospectus under the heading “Funded 
Debt and Capital Stock.” 

A 17-foot strip of land underlying part of the North Town Store on the Ashland Avenue side has 
been condemned by the City of Chicago for street widening purposes and the necessary portion of the 
building will be removed upon payment by the City of the balance due on the condemnation award, 
which is estimated to be sufficient to cover the expense of such removal. 

A very narrow strip under part of the south side of the South Town Store and part of the garage 
and service building adjacent thereto, one of the seven buildings comprising the West Town Store, and 
the Arthington Street Warehouse are occupied under leases. 

B. The Company's principal properties in Evanston, Illinois, are as follows: 

The Evanston Store consists of two buildings, each three stories in height, which are wholly occupied, 
and the second and third floors of a third adjacent building. The total area so occupied is approximately 
110,000 square feet. Each of said buildings is occupied under a separate lease. 

C. The Company's other principal property is a site approximately 213 feet by 200 feet at the southwest 
corner of Harlem Avenue and Lake Street, River Forest, Illinois, but adjoining the business district of Oak 
Park, Illinois. It is contemplated that this site will be used for a new store to be known as the Oak Park 
Store. This land is owned in fee by the Company, subject only to a first mortgage of $25,000 on one parcel 
thereof. This store site was acquired from Christ D. and Bernice Marott of River Forest, Illinois, and 
Mrs. Carrie E. Hebei, of Kansas City, Missouri, none of whom has relationship to the Company, and Oak 
Park Trust and Savings Bank as Trustee for principal whose identity has not been disclosed and whose 
relationship, if any, to the Company is therefore not known. 

(Note: The term “area” as used above means the sum of the area of all floors, including basement, in¬ 
side the external walls of the respective buildings without deduction for such items as inside partitions, col¬ 
umns, elevator shafts, and stairways.) 

The Company's corporate franchise from the State of Illinois authorizes it to carry on a general mer¬ 
chandising business. The Company has numerous permits and licenses from various governmental bodies 
affecting its business and properties, none of which is considered unusual in character. 

DESCRIPTION OF CAPITAL STOCK 

Reference is made to the matter appearing under the heading “Funded Debt and Capital Stock” above, 
for further information regarding the classes of stock of the Company, including the authorized amounts 
thereof and amounts outstanding. 

Copies of the Articles of Incorporation and Amendments thereto of the Company, including the 
Amendments filed in the Office of the Secretary of State of Illinois April 23, 1936, hereinafter referred 
to as the 1936 Amendments, have been filed as Exhibits with the Registration Statement. The following 
statements with respect to the $5.00 Cumulative Prior Preferred Stock (hereinafter sometimes referred to as 
“Prior Preferred Stock”), 6% Cumulative Convertible Preferred Stock (hereinafter sometimes referred 
to as “6% Preferred Stock”), and Common Stock, do not purport to be complete and are subject to the 
more detailed provisions of the Articles of Incorporation as amended. Reference is made to said Arti¬ 
cles and the Amendments thereto for a full and complete statement of the provisions thereof, including 
the definition of many terms used therein and in this Prospectus, and also for a full and complete state¬ 
ment of the terms and provisions thereof not summarized below. 

#5.00 Cumulative Prior Preferred Stock 

(Without Par Value) 

Dividend rights: 

Entitled in preference over stock of any other class to cumulative dividends at rate of $5.00 per 
share per annum, and no more, payable quarterly the first days of January, April, July and October, as 
and when declared, the first dividend on shares issued on or before June 29, 1936 to be cumulative from 
date of issue and to be payable, if declared, on July 1, 1936 and to cover at the rate of $5.00 per share per 
annum the fractional quarter year intervening between date of issue and June 30, 1936. Dividends on 
shares issued on or after July 1, 1936 are cumulative from the first day of quarterly period in which issued. 

So long as any of the Prior Preferred Stock remains outstanding, no dividends of any character, 
whether cash, stock or otherwise, may be paid or declared, nor may any distribution be made on stocks 
of any class other than the Prior Preferred Stock, nor may any shares of stock of any class other than 
the Prior Preferred Stock be purchased, redeemed, retired or otherwise acquired by the Company unless 
and until 

(a) Full dividends on the Prior Preferred Stock for all past quarterly dividend periods shall have 
been paid and there shall be no default in meeting the retirement requirements in respect thereto, and 
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(b) Immediately following such payment, distribution, purchase, redemption, retirement or other 
acquisition: 

(1) Net current assets shall be not less than $150 per share for the largest number of shares of 
Prior Preferred Stock ever outstanding, and 

(2) Current assets shall be at least one and one-half times current liabilities. 

Voting rights: 

Entitled to one vote for each share outstanding on each matter submitted to vote at stockholders’ 
meetings. Votes may be cumulated in election of directors. Other voting rights of the Prior Preferred 
Stock are set forth in paragraph X of the 1936 Amendments which reads as follows: 

“X. The consent of the holders of at least two-thirds in interest of the Prior Preferred Stock at 
the time outstanding, given in person or by proxy, either in writing or at a general or special meeting 
called for the purpose, at which the Prior Preferred Stock shall vote separately as a class, shall be 
necessary for effecting or validating any one or more of the following: 

(a) The authorization of any additional class of stock on a parity with or senior to the Prior 
Preferred Stock; or, 

(b) Any increase in the authorized amount of the Prior Preferred Stock; or, 

(c) The amendment, alteration or repeal of any of the provisions of the Articles of Incorpora¬ 
tion, as hereby amended, which have reference to the rights, privileges or preferences of the 
Prior Preferred Stock, or of the holders thereof; or, 

(d) The creation of any debt, in addition to that existing on the effective date of these amend¬ 
ments, by the Company or any of its subsidiaries, maturing later than one year from the date it 
is incurred; provided, however, that this restriction shall not apply to, nor shall it operate to prevent 

(1) Purchases by the Company, or its subsidiaries, of equipment on usual installment terms 
running over one year but not exceeding three years; or, 

(2) The giving of purchase-money mortgages or other purchase-money liens on property which 
may after the effective date of these Amendments be acquired by the Company, or any subsidiary, 
or the assumption of indebtedness secured by mortgages or other liens then existing on such after- 
acquired property, provided that such property shall not then be encumbered or become thereafter 
encumbered in excess of sixty-six and two-thirds per cent (66 y 3 %) of the cost to the Company or the 
fair value (determined by the Board of Directors who shall be entitled to rely, in that connection, on 
an appraisal by an independent appraiser selected by them) of such after-acquired property, which¬ 
ever is less; or the extension, renewal or refunding of such mortgages; or, 

(3) The refunding, renewal, extension, replacement, or enlargement of, or any addition to the 
Company’s present funded debt, if and only if at the conclusion of such refunding, renewal, ex¬ 
tension, replacement, enlargement or addition, the total funded debt of the Company and its sub¬ 
sidiaries (exclusive of the amount of all such purchase-money mortgages, purchase-money liens, and 
assumptions of indebtedness as shall have been properly made, assumed or incurred pursuant to the 
preceding subparagraph (2) of this Subdivision X) does not exceed four million dollars. 

(4) Any one or more renewals, extensions or replacements of such indebtedness as is described 
in the preceding subparagraph (3) of this Subdivision X. 

(e) The pledge of notes, accounts receivable or inventory of the Company, or any subsidiaries, 
except that this restriction shall not apply, nor shall it operate to prevent such pledge in the ordi¬ 
nary course of business for obligations maturing within one year. 

(f) The sale or conveyance of all or a substantial part of the property or business of the 
Company or a parting with control thereof (other than to a corporation all the capital stock of which, 
except shares necessary to qualify directors, is owned by the Company); or a consolidation of the 
Company with or merger into any other company; or 

(g) The giving of any guaranty or other obligation of the Company or any subsidiary thereof 
for the payment of dividends, or for the retirement of any preferred or other stock of any other 
company; or 

(h) The sale or conveyance of the stock or property, assets or good-will, or the major portion 
or value thereof, of any subsidiary, or a merger or consolidation of any such subsidiary with any 
other company, provided, however, that this prohibition shall not apply to, nor shall it operate to 
prevent such a sale, conveyance, merger or consolidation to or with this Company or any other 
subsidiary. 

Failure to obtain the consent of the holders of at least two-thirds in interest of the Prior Preferred 
Stock at the time outstanding, to any one or more of the above mentioned proposals pursuant to the 
provisions of Subdivision X, shall not preclude the Company from resubmitting the proposal or pro¬ 
posals thus rejected, at any time after sixty (60) days following such negative vote.” 
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Liquidation rights: 

In the event of any liquidation, dissolution or winding up of the affairs of the Company, then 
before any distribution or payment shall be made to the holders of the 6% Preferred Stock or the 
Common Stock, the holders of the Prior Preferred Stock shall be entitled to be paid in full the sum of 
One Hundred Dollars ($100.00) per share, if such liquidation, dissolution or winding-up be involuntary, 
or a sum, per share, equal to the then current redemption price thereof as hereinafter set forth, if such 
liquidation, dissolution or wind-up be voluntary, together with, in either instance, a sum equal to Five 
Dollars ($5.00) per share, per annum, on such Prior Preferred Stock from the date upon which dividends 
thereon became cumulative to the date of payment thereof, less the aggregate amount of all dividends 
theretofore paid thereon. The consolidation or merger of the Company at any time is not to be construed 
as a liquidation, dissolution or winding-up of the Company. 

Redemption provisions: 

1. Out of the net assets of the Company lawfully available for such purpose, to the extent that said 
net assets are sufficient after all accumulated or defaulted dividends, if any, upon the Prior Preferred 
Stock shall have been paid or declared and set apart for payment, and prior to the payment of any 
dividend or distribution to the holders of any other class of shares, the Company shall on or before 
the 31st day of December, 1939, and annually on or before the 31st day of December thereafter (until 
all of the Prior Preferred Stock shall have been retired) retire so many shares of the Prior Preferred 
Stock as can be retired by the application to said retirement of the sum of $52,500 in each year, begin¬ 
ning in 1939, in the manner hereinafter provided. Said retirement shall be effected either (a) by redemp¬ 
tion of the Prior Preferred Stock at a price of $103 per share, plus accrued unpaid dividends (such 
dividends, however, not to be paid out of the $52,500), or (b) by purchase thereof in such manner as 
the Board of Directors of the Company may determine from time to time, at the lowest price not 
exceeding said redemption price thereof, at which the same may be obtainable with reasonable diligence 
by the Company. If more than the required amount of $52,500 is spent in retiring Prior Preferred Stock 
in any year, the amount expended therefor in excess of $52,500 may be credited by the Company on the 
amount required to be applied toward the retirement of the Prior Preferred Stock in any subsequent 
year or years. If because of a deficiency of net assets lawfully available for such purpose, less than 
said required amount of $52,500 is spent or thus credited in any year, the Company shall make good 
such deficiency as soon as may be lawful. None of the Prior Preferred Stock of the Company so 
acquired shall be reissued. 

2. The Company, at the option of its Board of Directors, may at any time or from time to time 
redeem the Prior Preferred Stock at the time outstanding in whole or in part (provided that except 
for the purpose of complying with the required retirement of Prior Preferred Stock, as set forth above, 
and except when less than 1,750 shares of Prior Preferred Stock are outstanding, the Company shall 
never redeem on one dividend date less than 1,750 shares of said stock) on any dividend date, upon 
60 days’ notice duly given, by paying therefor in cash : 

(a) As to any shares thereof redeemed for the purpose of complying with the required re¬ 
tirement of Prior Preferred Stock as set forth above, the sum of $103.00 per share; 

(b) As to any other shares thereof redeemed before July 1, 1939, the sum of $110.00 per share; 

(c) As to any other shares thereof redeemed on July 1, 1939, or thereafter before July 1, 1942. 
the sum of $107.00 per share; 

(d) As to any other shares thereof redeemed on July 1, 1942, or thereafter before July 1, 1945, 
the sum of $105.00 per share; 

(e) As to any other shares thereof redeemed on or after July 1, 1945, the sum of $103.00 per 
share; 

together with, in each instance, a sum equal to $5.00 per share, per annum, on the Prior Preferred 
Shares so to be redeemed, from the date on which dividends on such Prior Preferred Shares became 
cumulative, to the date fixed for redemption, less the aggregate amount of all dividends theretofore paid 
thereon. 

3. If less than all the outstanding Prior Preferred Stock is to be redeemed, the shares to be 
redeemed are to be chosen by lot. 

None of the shares of Prior Preferred Stock redeemed shall be reissued. 

Other Provisions: 

The Prior Preferred Stock has no preemptive or subscription rights except such as may be deter¬ 
mined by the Board of Directors of the Company in its discretion, and it has no conversion rights. It 
is not liable for further calls. 

6% Cumulative Convertible Preferred Stock 

(#50 Par Value) 

Entitled, in preference over Common Stock, but subject to dividend, retirement and other prefer¬ 
ential rights of the $5.00 Cumulative Prior Preferred Stock to cumulative dividends at rate of 6% per 
annum, and no more, payable quarterly on the first days of January, April, July and October as and 
when declared. 
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Entitled to one vote for each share outstanding on each matter submitted to a vote at stock¬ 
holders' meetings. In the election of directors votes may be cumulated. Other voting rights of the 
6% Preferred Stock are set forth in paragraph XI of the 1936 Amendments, which reads as follows: 

“XI. The consent of the holders of at least two-thirds in interest of the 6% Preferred Stock at the 
time outstanding, given in person or by proxy, either in writing or at a general or special meeting 
called for the purpose, at which the 6% Preferred Stock shall vote separately as a class, shall be neces¬ 
sary for effecting or validating any one or more of the following: (a) The creation or authorization of 
any additional class of stock, or of any obligation or security of the Company, convertible into any 
shares of stock of any class other than Common Stock, or any increase in the authorized amount of 
the 6% Preferred Stock, or of any other class of stock other than the Common Stock; or (b) The 
amendment, alteration or repeal of any of the provisions of the Articles of Incorporation, as hereby 
amended which have reference to the rights or preferences of the 6% Preferred Stock, or of the holders 
thereof; or (c) The sale or conveyance of all or a substantial part of the property or business of the 
Company or a parting with control thereof (other than to a corporation all the capital stock of which, 
except shares necessary to qualify directors, is owned by the Company) ; or a consolidation of the Com¬ 
pany with or merger into any other company; or the creation of any mortgage, lien or charge of any 
kind upon any part of the real or personal property of the Company or of any subsidiary; provided, 
however, that this restriction shall not apply to nor shall it operate to prevent (1) the giving of pur¬ 
chase-money mortgages or other purchase-money liens on property which may after the effective date 
of these Amendments be acquired by the Company, or any subsidiary, or the assumption of indebted¬ 
ness secured by mortgages or other liens then existing on such after-acquired property, provided that 
such property shall not then be encumbered or become thereafter encumbered in excess of sixty-six 
and two-thirds per cent (66%%) of the cost to the Company of such after-acquired property; or the 
extension, renewal or refunding of such mortgages; (2) pledges by the Company or by any 

subsidiary in the usual course of business as security for temporary loans for terms not ex¬ 
ceeding one year; (3) the existing lien of a First Mortgage and Chattel Mortgage supplemental 
thereto, executed by the Company as of February 1, 1936 to Northwestern Mutual Life Insur¬ 
ance Company, to secure the note of Wieboldt Stores, Inc. for $3,750,000, due serially until and 
including February 1, 1956; (4) any new similar First Mortgage lien securing not more than 

$4,000,000, in aggregate principal amount, of indebtedness incurred for the purpose of payment, 
redemption, refunding, or enlargement of said First Mortgage debt, and for other corporate purposes; 
(5) any future first mortgage made to secure the renewal, extension or replacement of such refunding 
indebtedness described in the preceding subparagraph of this Subdivision XI hereof; (6) any in¬ 
debtedness in excess of $4,000,000 of aggregate principal amount, secured by either of the mortgages 

mentioned in the preceding subparagraphs hereof, but only if at the time of the securing of such in¬ 

debtedness in excess of $4,000,000 aggregate principal amount (i) the value of the total assets of the 
Company, as such assets appear upon the books of account of the Company, as increased by the proceeds 
of such excess indebtedness, in excess of the aggregate outstanding principal amount of such indebted¬ 
ness so increased and so permissibly issued and secured together with accrued interest thereon, shall be 
equal to at least 2% times all indebtedness of the Company other than its indebtedness so secured or to 
be secured; and, (ii) the value of the total assets of the Company, as such assets appear upon the 
books of account of the Company, as increased by the proceeds of such excess indebtedness (1) if 
such proposed increase in said secured indebtedness occurs on or before October 1, 1940, be equal to 
at least 1% times the total indebtedness of the Company, including such proposed increase thereof, 
and (2) if such proposed increase in such secured indebtedness occur after October 1, 1940, be equal 
to at least two times the total indebtedness of the Company, including such proposed increase thereof, 
(d) The giving of any guaranty or other obligation of the Company for the payment of dividends, 
or for the retirement of any preferred or other stock of any other company; or (e) The sale or con¬ 
veyance of the stock or property, assets or good-will, or the major portion or value thereof, of any sub¬ 
sidiary, or a merger or consolidation of any such subsidiary with any other company, provided, however, 
that this prohibition shall not apply to, nor shall it operate to prevent such a sale, conveyance, merger 
or consolidation to or with this Company or any other subsidiary; or (f) The issue of any debenture or 
other unsecured evidence of indebtedness maturing later than twelve months from and after the date of 
issuance thereof.” 

After payment in full to holders of Prior Preferred Stock, the 6% Preferred Stock is entitled on 
voluntary or involuntary liquidation, to $52.50 per share, plus accrued dividends, before any distribu¬ 
tion to holders of Common Stock. Subject to the dividend, retirement and other preferential rights of 
Prior Preferred Stock, the 6% Preferred Stock is redeemable in whole or in part, on April 1, 1941, 
or on any dividend date thereafter, upon 60 days’ notice, upon payment of $52.50 per share, plus accrued 
dividends. The 6% Preferred Stock is convertible at the option of the holder into Common Stock, share 

for share. The share for share conversion basis is to be increased or decreased in proportion to in¬ 

creases or decreases in the outstanding Common Stock by subdivision, combination or stock dividend, 
and in other situations. The 6% Preferred Stock has no preemptive or subscription rights except such 

as may be determined by the Board of Directors in its discretion. It is not liable for further calls. 
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Common Stock 

(Without Par Value) 

Entitled, subject to dividend, retirement and other preferential rights of the Prior Preferred and 
6% Preferred Stock, to such dividends in cash or stock as the Board of Directors may determine. Entitled 
to one vote for each share outstanding on each matter submitted to a vote at stockholders' meeting. Votes 
may be cumulated in election of directors. After payment in full to holders of Prior Preferred Stock 
and 6% Preferred Stock, of the amounts to which they are entitled, the remaining assets, property 
and funds are distributable ratably to the holders of Common Stock. The holders of Common Stock 
have no preemptive right to subscribe for or purchase any issue of Preferred Stock, unless such stock 
is convertible into Common Stock, nor any Preferred or Common Stock issued for property other 
than cash. Under the Illinois Business Corporation Act stock of any class may be sold to employes of 
an Illinois corporation, or of any subsidiary, pursuant to vote of two-thirds of the shareholders, 
without first being offered to the shareholders. Except as above limited, the holders of Common Stock 
have preemptive and subscription rights as at common law. The Common Stock is not subject to redemp¬ 
tion, it has no conversion rights and is not liable for further calls. 

MANAGEMENT AND CONTROL 

The names and addresses of the directors and officers of the Company, each of whom has consented 
to holding the office to which he was elected, are as follows: 


Name Address Office 


Werner A. Wieboldt.106 S. Ashland Blvd., Director, Chairman 

Chicago, Illinois of the Board 

and Vice President 

Elmer F. Wieboldt.106 S. Ashland Blvd., Director and President 

Chicago, Illinois 

William A. Wieboldt.106 S. Ashland Blvd., Director 

Chicago, Illinois 

R. C. Wieboldt..1412 W. Washington Blvd., Director 

Chicago, Illinois 

Herbert Sieck .9 S. Clinton Street Director 

Chicago, Illinois 

Walter F. Straub.5520 Northwest Highway Director 

Chicago, Illinois 

James H. Becker.100 S. LaSalle Street Director 

Chicago, Illinois 

Lester Roth .100 S. LaSalle Street Director 

Chicago, Illinois 

Ira Rosenberg .800 Davis Street Director 

Evanston, Illinois 

A. R. Findley.106 S. Ashland Blvd. Secretary and Treasurer 

Chicago, Illinois 

W. G. O'Brien.106 S. Ashland Blvd. Assistant Treasurer 

Chicago, Illinois 

M. P. Tompkins.106 S. Ashland Blvd., Assistant Secretary 

Chicago, Illinois 


By Agreement dated June 12, 1936, the Company has agreed with E. F. Wieboldt, President, that, sub¬ 
ject to his reelection from time to time as president of the Company, by the Company's Board of Directors, 
the compensation of said E. F. Wieboldt, as president, for each of the three fiscal years ending January 
30, 1937, January 29, 1938 and January 28, 1939, respectively, shall be the sum of $675 per week, pay¬ 
able at the end of the Store calendar month plus an additional sum in each of said three fiscal years equal 
to four per cent of annual net earnings of the Company, as defined in said Agreement, in excess of 430,000 
Dollars up to and including 645,000 Dollars; and five per cent of annual net earnings in excess of 645,000 
Dollars. “Annual Net Earnings" are defined in the Agreement to mean the annual net earnings of the Com¬ 
pany after deduction of accruing dividend requirements on all stocks of the Company senior to its Com¬ 
mon Stock. Under said Agreement said additional sums shall be paid as soon as certified by the 
Company's auditors and approved by the Board of Directors; but in no event later than the third Thurs¬ 
day in April, following the close of each fiscal year. 

Under said Agreement the said E. F. Wieboldt agrees to devote his entire time to the affairs of the 
Company. Provision is made for prorating the compensation payable to him under said Agreement in 
case of termination of his office or extended illness or special leave of absence. Said Agreement is sub¬ 
ject to cancellation at any time by the affirmative vote of a majority of the Board of Directors. 

Reference is made to a copy of said Agreement filed as an Exhibit to the Registration Statement for 
a full and complete statement of the provisions thereof. 

The Company is not controlled by any parent. Wieboldt Foundation, 106 South Ashland Boulevard, 
Chicago, Illinois, was the only owner of more than ten per cent. (10%) of any class of voting stock of 
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the Company as of April 10, 1936, owning of record at that time 25,770 shares of 6% Cumulative Con¬ 
vertible Preferred Stock, $50 par value, or 43.96% of the outstanding issue. It also owned 11,020 shares 
of the Common Stock, or 4.18% of the outstanding Common Shares. Wieboldt Foundation is a corpora¬ 
tion organized under the laws of Illinois in 1921 by William A. Wieboldt, founder of the Company’s 
business, and his wife, Anna L. Wieboldt, for charitable purposes and not for profit. Under its charter, 
its income and capital are held solely for such public charitable purposes as its Board of Directors shall 
from time to time determine. The present directors of the Foundation are Werner A. Wieboldt, Elmer F. 
Wieboldt, R. C. Wieboldt, Herbert Sieck and Walter F. Straub, each of whom is a director of the Com¬ 
pany. The securities of the Company held by Wieboldt Foundation are those received by it pursuant to 
the Company’s 1928 and 1935 reorganizations, in exchange for the securities originally transferred to it by 
its founders when it was created. 


PRINCIPAL UNDERWRITERS 

By an agreement dated June 15, 1936 and upon the terms and subject to the conditions therein set 
forth, A. G. Becker & Co., Incorporated, 100 South La Salle Street, Chicago, Illinois, and Field, Glore 
& Co., 123 South La Salle Street, Chicago, Illinois, as principal underwriters, have severally agreed 
to purchase, and the Company has agreed to sell to them severally an aggregate of 17,500 shares of 
$5.00 Cumulative Prior Preferred Stock, without par value, at a price of $94.50 per share or a total of 
$1,653,750.00, in the following respective amounts: A. G. Becker & Co., Incorporated, 8,700 shares; 
Field, Glore & Co., 8,800 shares. The Underwriters have severally agreed that if all or any part of 
such shares are originally sold by either of them at a price in excess of the initial public offering price 
of $98.50 per share, such excess (except insofar as such excess reflects accrued dividends, if any) 
shall be paid to the Company. Reference is made to a copy of such underwriting agreement filed as an 
Exhibit to the Registration Statement for a full and complete statement of the provisions thereof. 

On April 10, 1936 and on March 25, 1935, respectively, 8,471 shares of common stock of the Com¬ 
pany and 11,664 shares of common stock of the Company were beneficially owned by A. G. Becker & 
Co., Incorporated. On both of said dates A. G. Becker & Co., Incorporated held of record 1,075 shares 
of such common stock. On March 25, 1935 A. G. Becker & Co., Incorporated also beneficially 
owned $3,100 principal amount of W. A. Wieboldt & Co. First Mortgage S l / 2 % Sinking Fund Gold Bonds. In 
addition, Domestic and Foreign Investors Corporation, an investment trust, which A. G. Becker & Co., 
Incorporated manages and in which A. G. Becker & Co., Incorporated has a majority stock owner¬ 
ship, owned 1,300 shares of common stock of the Company on April 10, 1936, and on March 25, 1935, 
respectively. James H. Becker, a director, executive officer, and stockholder of A. G. Becker & Co., Incor¬ 
porated, is a director of the Company and Lester Roth, an executive officer and stockholder of A. G. Becker 
& Co., Incorporated, is also a director of the Company. James H. Becker on March 25, 1935 beneficially 
owned 50 shares of common stock of the Company, and Lester Roth on said date was the record holder, 
but not the beneficial owner, of 100 shares of such common stock. 

TERMS OF OFFERING 

The shares of $5.00 Cumulative Prior Preferred Stock are initially offered for sale to the public at 
$98.50 per share, subject to prior sale, and to withdrawal, cancellation, or modification of the offer with¬ 
out notice, and in all respects when, as and if issued and accepted by the several Underwriters, and sub¬ 
ject to the approval of Messrs, Mayer, Meyer, Austrian & Platt for the several underwriters and of Messrs. 
Cutting, Moore & Sidley for the Company. It is expected that delivery of permanent certificates represent¬ 
ing the Shares will be made at the office of A. G. Becker & Co., Incorporated on or about June 23, 1936, 
against payment therefor in Chicago funds. 

The several Underwriters have reserved the right in their discretion to reject any orders for the pur¬ 
chase of the Shares in whole or in part. 

The several Underwriters propose to offer the shares to the public at the initial public offering price, 
and do not intend to offer any concessions, commissions or variations in price other than those hereinafter 
mentioned, except as the offering price may vary after the initial public offering by reason of changes 
in market conditions or by reason of accrual of dividends. The several Underwriters propose to offer all or 
part of the 17,500 shares of $5.00 Cumulative Prior Preferred Stock to certain dealers (hereinafter collec¬ 
tively referred to as the “Selling Group”) at the public offering price, less a discount of $2.00 per share. 
The Selling Group members will agree that, during the life of the Selling Group, they will not offer the said 
shares for resale to the public at a price below the initial public offering price, and that no part of the Selling 
Group discount may be reallowed to any one except that members of the Selling Group may allow out 
of the Selling Group discount a concession not in excess of 50 cents per share (a) to brokers, banks and 
private banking firms in cases where the member is informed that purchases are made upon the order 
and for the account of customers, and that such concession will be retained and not allowed to the cus¬ 
tomer; and (b) to investment dealers; and except that any Underwriter or any member of the Selling 
Group may make purchases or sales of any of the shares from and to each other at the initial public offer¬ 
ing price, less the Selling Group discount. The Underwriters may allow a similar concession on similar 
sales and on the same conditions. The Selling Group will terminate at the close of business on July 25, 
1936, or on such earlier date as the Manager of the Selling Group shall determine, but may be extended 
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for a further period of not to exceed thirty days. The several Underwriters have agreed to be governed 
in the sale of any of the Shares by the terms and conditions of the Selling Group agreement until the 
termination thereof. 

The several Underwriters may purchase or sell any of the shares or other securities of the Company 
in the open market or privately for their own account, free from any restrictions of the underwriting 
agreement between the Underwriters and the Company. 

The several obligations of the Underwriters are subject, among other things, to the condition that 
no stop order suspending the effectiveness of the Registration Statement filed with the Securities and 
Exchange Commission shall have been issued prior to the closing date nor any proceeding for that pur¬ 
pose shall have been taken by the Securities and Exchange Commission prior to said date. Said Agree¬ 
ment also provides that the Company will, on the terms and conditions and to the extent set forth in 
said Agreement, indemnify the Underwriters against losses, claims, expenses, damages or liabilities, joint 
or several, to which they or either of them, may become subject under the Securities Act of 1933, as 
amended from time to time, or under the common law. In general, the indemnity from the Company to 
the Underwriters is based upon untrue statements or omissions of material facts in the Registration State¬ 
ment or in this Prospectus, other than statements or omissions made in reliance upon information furnished 
in writing to the Company by an Underwriter. 

Said Agreement also provides that each Underwriter will, on the terms and conditions and to the 
extent set forth in said Agreement, indemnify the Company and the other Underwriter, to the extent of 
certain information furnished by the Underwriters to the Company, against losses, claims, expenses, dam¬ 
ages or liabilities, joint or several, to which the Company or the other Underwriter may become subject 
under the Securities Act of 1933, as from time to time amended, or under the common law. 

Said Agreement is subject to termination by the Underwriters in their discretion, without liability, 
in the event that prior to the closing date the public sale of the shares at the price, and in the manner pro¬ 
vided in the Agreement, is rendered impracticable by major changes disrupting the financial markets of 
the United States, by a substantial change in existing political, economic, or financial conditions, or by a 
substantial loss to the Company on account of fire, flood, accident or other calamity, whether or not com¬ 
pensated by insurance. 

FINANCIAL STATEMENTS OF ACCOUNT 

The Financial Statements and the Auditors* Certificates which appear under this heading are taken 
directly from those filed with the Registration Statement, with minor changes in such statements as permitted 
by the rules and regulations of the Commission, and are as follows: 

Auditors' Certificate. 

Balance Sheet, January 25, 1936. 

Profit and Loss Statement for the three fiscal years ended January 25, 1936. 

Schedule II—Property, Plant and Equipment. 

Schedule III—Reserves for Depreciation and Amortization. 

Schedule VII—Surplus. 

Schedule VIII—Supplementary Profit and Loss Information. 

AUDITORS’ CERTIFICATE 

Wieboldt Stores, Inc., 

Chicago, Illinois. 

We have made an examination of the balance sheet of Wieboldt Stores, Inc., as of the close of business 
January 25, 1936 and of the related profit and loss and surplus statements for the Company for the three 
fiscal years then ended. In connection therewith we examined or tested accounting records of the Company 
and other supporting evidence and obtained information and explanations from officers and employees; we 
also made a general review of the accounting methods and of the operating and income accounts of the 
Company for the three fiscal years ended January 25, 1936, but we did not make a detailed audit of the 
transactions. 

We have also reviewed the information submitted under Items 9A and 10A of the registration 
statement. 

In our opinion, based upon our examination, the accompanying balance sheet and related profit and loss 
statement, as supplemented by the footnotes appended thereto, together with the accompanying supporting 
schedules which have also been examined by us, fairly present the position of the Company at January 25, 
1936 and the results of its operations for the three fiscal years ended at that date. Further, it is our opinion 
that the statements have been prepared in accordance with accepted accounting principles which were 
consistently maintained by the Company for the three year period, except for the inconsistency as between 
years in the basis of depreciation noted in footnotes appended thereto, and that the answers to Items 9A 
and 10A in the registration statement correctly set forth the information required thereunder as of the date 
of the balance sheet. 

Tir . ERNST & ERNST, 

Chicago, Illinois. Certified Public Accountants. 

May 22, 1936. 
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WIEBOLDT STORES, INC. 

BALANCE SHEET 

January 25, 1936 

ASSETS 

Current: 


Cash: 


Cash on hand and demand deposits. 

Tax Anticipation Warrants—at aggregate redemption 
prices ... 


$ 431,192.24 

3,902.50 


Accounts Receivable: 



Customers installment accounts (including an esti¬ 
mated total of $195,000.00 which will not mature or 

will not be collected within one year) (Note B). 

Customers charge, C.O.D. and Will Call accounts. 

$1,325,493.34 

429,707.49 



Less: Reserve for doubtful accounts (Schedule VI). 

$1,755,200.83 

124,814.13 



Sundry accounts . 63,606.68 

Less: Reserve for doubtful accounts 

(Schedule VI) . 5,500.00 

$1,630,386.70 

58,106.68 

1,688,493.38 


Inventories: 




Merchandise on hand—at lower of cost or market as 
determined by retail inventory method (Note C).... 
Less: Estimated purchase discounts. 

$2,742,458.66 

85,544.95 



Workroom materials, etc.—at cost. 

Merchandise in transit—at cost. 

$2,656,913.71 

11.265.26 

130,260.08 



Less: Reserve for possible price decline (Schedule VI) 

$2,798,439.05 

25,000.00 

2,773,439.05 


Total Current Assets. 



$ 4,897,027.17 

Other Assets: 




Deposits with reciprocal insurance companies. 

Escrow deposit—guaranteeing title against tax liens. 

Sundry security investments—at cost. 

Sundry claims and accounts (Note D). 

Less: Reserve for doubtful accounts (Schedule VI). 

$ 66,766.58 

5,000.00 

$ 18,008.55 

64,084.86 
44,890.25 

61,766.58 


Loans and advances to employees. 

Less: Reserve (Schedule VI). 

$ 3,648.29 

702.84 

2,945.45 


Investment in land, buildings, etc.—at original cost 

(Note E) (Schedule II). 

Less: Reserve for valuation (Schedule VI).. $62,173.54 
Reserve for depreciation (Schedule III) 67,606.95 

$ 235,726.80 

129,780.49 

105,946.31 


Due from officer. 


33.02 

297,675.02 

Fixed Assets: (Note E) 




Store property and equipment and leasehold improve¬ 
ments—at original cost (Schedule II). 

Less: Reserve for valuation (Schedule VI). 

Reserves for depreciation and amortization 
(Schedule III) . 

$ 47,421.21 

2,558,175.23 

$10,195,894.59 

2,605,596.44 

7,590,298.15 

Deferred : 




Premium on bonds called for redemption February 1, 

1936 . 

Prepaid expenses, supplies inventories, etc. 


$ 26,805.00 

95,976.35 

122,781.35 


$12,907,781.69 


This balance sheet is subject to the notes appearing on the following pages. 
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WIEBOLDT STORES, INC 


BALANCE SHEET 
January 25, 1936 


LIABILITIES 

Current: 

Notes Payable —Sundry. $ 

Accounts Payable: 

Trade creditors—including liability for merchandise in 

transit . $ 805,119.46 

Due to officers and directors. 15,840.14 

Sundry accounts . 13,142.19 

Accrued Liabilities: 

Salaries, wages and bonuses. $ 125,222.45 

Local taxes—estimated (Note F).$ 283,820.93 

Less escrow deposit. 45,915.14 237 005.79 


110,000.00 


834,101.79 


Federal and State taxes—estimated (Note F). 165,061.12 

Interest ... 107,268.62 635,457.98 


Other Current Liabilities: 

Estimate for merchandise certificates outstanding, etc... $ 33,779.03 

Wieboldt Realty Trust 6% Serial Notes—due in 1936.. 10,000.00 

Excess of called First Mortgage bonds and premium 
thereon over amount refunded — due February 1, 

1936—(See below) . 143,387.50 187,166.53 


Total Current Liabilities. 

Funded Debt: (See Item 9 of Registration Statement and 
Schedule X) 

W. A. Wieboldt & Co. S l / 2 % Sinking 
Fund Bonds—called for redemption on 

February 1, 1936.$3,865,000.00 

Less: In treasury... 600.00 $3,864,400.00 

Premium due upon redemption. 28,987.50 

Total . $3,893,387.50 

Less: Excess over amount of refunding issue (included 

in current liabilities). 143,387.50 

Balance refunded February 1, 1936 (by 4First 
Mortgage, due $75,000.00 each February 1st and 
August 1st, 1938 to 1955—$1,050,000.00 due Feb¬ 
ruary 1, 1956). $ 3,750,000.00 


Other Long Term Debt: (Unsecured) 

Wieboldt Realty Trust 6% Serial Notes—due $10,000.00 

annually—balance August 1, 1939. 

Less: Current maturities (See above). 

Reserves: (Schedule VI) 

For Federal income tax on deferred profit on installment 

sales (Note G). 

For insurance carried with reciprocal companies. 

Capital Stock and Surplus: 


Capital Stock: (See Item 10A of Registration Statement) 
6% Cumulative Convertible Preferred—par value 
$50.00 per share: (Note H) 


Authorized. 

. 60,000 

shares 

Issued. 


Less in treasury. 


Outstanding. 

. 58,622 

shares 

Common—no par value: 
Authorized. 

. 340,000 

shares 

Reserved for conversion 
ferred shares. 

of pre- 

. 60,000 

shares 

Issued . 

. 271,443 

shares 

Less in treasury. 

. 7,923 

shares 

Outstanding . 

. 263,520 

shares 


Surplus: (Schedule VII) 

Capital surplus. 

Earned surplus .$ 809,163.78 

Less cost of treasury stock (Note I). 121,900.50 

Unappropriated earned surplus. 


$ 91,500.00 

10,000.00 81,500.00 



$ 61,020.98 

24,336.81 


$ 2,931,125.00 


3,391,537.50 

$ 214,271.82 

$ 6,322,662.50 

687,263.28 

901,535.10 


This balance sheet is subject to the notes appearing on the following pages. 
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$ 1,766,726.30 


3,831,500.00 


85,357.79 


7,224,197.60 

$12,907,781.69 
























































WIEBOLDT STORES, INC 


FOOTNOTES TO BALANCE SHEET 

January 25, 1936 

Note (A) The Company has one wholly owned subsidiary, Rosenberg's, which has no assets or lia¬ 
bilities and has conducted no operations since 1930. No amount is included in the balance sheet 
in respect of the ownership of the capital stock of this subsidiary. In view of the foregoing, 
the financial statements and schedules submitted as a part of the Registration Statement are 
those of the Company only. 

Note (B) Customers installment accounts represent balances receivable for merchandise sold on a deferred 
payment basis and are included in current assets in accordance with customary department 
store accounting practice. Partial payments were received in December 1935 or in January 
1936 on accounts representing approximately 90% of the aggregate unpaid balances at Janu¬ 
ary 25, 1936. Management of the Company has estimated that approximately $195,000.00 of 
the total may not be collected within one year, either because of terms of payment or by rea¬ 
son of delinquencies. 

Note (C) Merchandise inventories were taken by Company employees, under the direction of the manage¬ 
ment, principally on January 12 and 21, 1936. The merchandise on hand at those dates was 
priced at retail values, adjusted to January 25, 1936 by giving consideration to the interim 
transactions, and reduced by accumulated departmental mark-up percentages as computed 
under the retail method of inventory valuation. 

Note (D) Including only $37,853.19 for claim against City of Chicago for damages and costs in connec¬ 
tion with street widening at one store. The Company has an uncollected balance of $371,028.00 
on a judgment and is claiming interest thereon at 5% since 1927, which amount when and if 
received may be substantially in excess of the cost of altering the property. 

Note (E) The amount at which fixed assets are stated in the balance sheet does not purport to represent 
present day sale or replacement value. The term “original cost" represents the purchase or 
construction cost to either the Company or to Wieboldt Realty Trust or Hamilton Trust 
(common-law trusts affiliated with the Company) predecessor owners of properties acquired 
by the Company in 1935 from Wieboldt Realty Trust. Attention is directed to the Historical 
Financial Information contained in the Registration Statement and Prospectus wherein the 
acquisition of properties from Wieboldt Realty Trust and the valuation assigned by the 
Board of Directors of the Company to such properties is described. The amounts added to 
property and reserve accounts in respect of the properties so acquired were as follows: 

Original cost values—added to asset accounts.$9,190,360.27 

Accumulated depreciation on such cost values at date of acquisition—added 

to reserve for depreciation.. 2,160,859.49 

Valuation reserve provided by Wieboldt Stores, Inc. at date of acquisition 110,053.08 

Options for the purchase of real estate were exercised subsequent to January 25, 1936 involv¬ 
ing an expenditure of $265,250.00. 

Note (F) The Company has duly filed its Federal income tax returns as required by law and has paid the 
taxes in accordance with said returns. The tax returns for its fiscal years ended in January 
of each year to and including 1934 have been examined by the Bureau of Internal Revenue 
and deficiencies have been asserted for the fiscal years ended in January, 1931 and January, 
1934, aggregating $23,235.12 plus interest, which are being contested by the Company. In 
addition, the Company is contesting state and local taxes aggregating $90,464.38 plus penal¬ 
ties and interest. The Company is liable for unpaid Federal income taxes of Wieboldt Realty 
Trust at the date of the 1935 reorganization and the Trust at that date was contesting an as¬ 
serted deficiency of Federal income tax for its fiscal year ended September 30, 1931 in the 
amount of $8,175.71 plus interest and is claiming refunds for the fiscal years ended Septem¬ 
ber 30, 1932 and 1933 in a total of $12,285.80 plus interest. Determination of the tax liability has 
not been made by the Bureau of Internal Revenue for the Company for its fiscal years ended 
in January, 1935 and January, 1936 and for Wieboldt Realty Trust for its fiscal years ended 
September 30, 1934 and September 30, 1935. Provision has been made in the Company's 
balance sheet for $48,743.02 of the combined asserted deficiencies in Federal and State taxes, 
and the Company's balance sheet also includes as an asset the principal amount of refund 
claims originally filed by Wieboldt Realty Trust. 
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FOOTNOTES TO BALANCE SHEET—Continued 


Note (G) Gross profit on installment sales is taken into income at date of sale. The Company’s Federal 
income tax returns are filed on the basis of including the gross profit on installment sales 
in the period in which collections are made. The reserve provided for Federal income tax 
on deferred gross profit on installment sales represents the calculated amount of income tax 
at the anticipated 1936 rate of tax which would become due upon collection of the installment 
accounts. 


Note (H) Preferred stock is redeemable at the option of the Company on or after April 1, 1941 at $52.50 
per share. 


Note (I) Treasury stock includes 6,919 shares of common stock acquired from Wieboldt Realty Trust as 
of September 28, 1935, to which shares Directors of the Company ascribed a cost value of 
$110,704.00, this being approximately the indicated market value at that date. 

Note (J) The Company was reported contingently liable on an unused letter of credit in the amount of 
$3,380.48. 

The Company has discounted notes aggregating $49,126.19 taken under the Federal Housing 
Administration plan of financing, the unpaid balance on which aggregated $42,342.46 at 
January 25, 1936; Federal Housing Administration insures the first $9,825.24 of possible 
losses; the Company has a contingent liability not exceeding $12,281.55 for any losses in 
excess of $9,825.24. 

The Company is contingently liable as transferee of the assets of Wieboldt Realty Trust to 
the extent of outstanding debt of the Trust (in addition to the liabilities of the Trust included 
in this balance sheet) which amounted to $15,000.00 at January 25, 1936. 
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WIEBOLDT STORES, INC. 

PROFIT AND LOSS STATEMENT 
Three fiscal years ended January 25, 1936 


Fiscal Year Ended 


Sales: 

Gross sales less discounts, returns and allow¬ 
ances—including leased departments’ sales 
(Note B) . 

Cost of Goods Sold: 

Opening inventories . 

Purchases, retailers’ occupational tax, occupancy, 
buying, and publicity costs (Note F). 


Closing inventories . 

Cost of Goods Sold. 

Gross Profit (Note B). 

Expenses: 

Selling, administrative, and general expenses 

(Note F) . 

Provision for doubtful accounts. 


Operating Profit . 

Other Income: 

Carrying charges on instalment accounts 

(Note B) . 

Discount earned on expense invoices. 

Interest earned . 

Adjustment of prior years’ local tax accrual 

(Note D) . 

Adjustment of accrual retailers’ occupational tax.. 
Net income from non-operating properties (after 

deducting expenses) (Note F). 

Dividend—employees group insurance. 

Adjustment of prior year’s rent expense. 

Sundry income. 


Other Deductions: 

Interest paid: 

On funded debt. 

Other interest. 

Provision of reserve for inventory price declines.... 

Reorganization expense. 

Sundry. 


Net Income Before Provision for Federal In¬ 
come Tax . 

Provision for Federal Income Tax (Note B). 

Net Income. 


Jan. 27,1934 

Jan. 26,1935 

Jan. 25,1936 

$17,893,774.17 

$19,511,273.34 

$19,991,209.86 

$ 2,051,667.25 

$ 2,446,725.39 

$ 2,277,165.36 

14,934,207.04 

15,924,712.38(0 

16,846,017.55 

$16,985,874.29 

2,446,725.39 

$18,371,437.77 

2,277,165.36 

$19,123,182.91 

2,742,458.66 

$14,539,148.90 

$16,094,272.41 

$16,380,724.25 

$ 3,354,625.27 

$ 3,417,000.93 

$ 3,610,485.61 

$ 2,808,104.82 
53,501.25 

$ 3,028,027.31 
69,958.56 

$ 3,116,367.44 
50,411.75 

$ 2,861,606.07 

$ 3,097,985.87 

$ 3,166,779.19 

$ 493,019.20 

$ 319,015.06 

$ 443,706.42 

$ 84,003.76 

8,807.53 
7,676.62 

$ 84,725.69 

10,269.48 
14,470.57 

$ 114,563.49 

8,511.61 
8,860.11 

72,774.34 

11,000.00 

22,807.55 

20,869.45 


3,592.35 

19,593.00 

6,631.47 

39,146.86 





35,314.78 

38,136.14 

$ 219,577.03 

$ 170,409.43 

$ 221,768.34 

$ 712,596.23 

$ 489,424.49 

$ 665,474.76 

$ 68,496.39 

20,272.58 

$ 50,203.39 

75,000.00 

$ 26,221.19 


20,236.82 

7,305.20 

10,036.61 

3,484.98 

$ 135,240.00 

$ 29,706.17 

$ 116,310.99 

$ 577,356.23 

$ 459,718.32 

$ 549,163.77 

76,293.30 

54,896.04 

79,981.83 

$ 501.062.93(E) 

$ 404,822.28 

$ 469,181.94 


This profit and loss statement is subject to the notes appearing on the following page. 
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WIEBOLDT STORES, INC. 

FOOTNOTES TO PROFIT AND LOSS STATEMENT 

Three fiscal years ended January 25, 1936 


Note (A) Note (A) to the balance sheet relating to the wholly owned inactive subsidiary of the Company 
is made applicable to the profit and loss statements by reference. 

Note (B) Sales and gross profit respectively include the instalment sales made during each period and 
the full gross profit thereon. The “carrying charge” included in instalment sale contracts has 
likewise been taken up in full in income of the year in which the sale is recorded. In re¬ 
porting taxable income for Federal income tax purposes, gross profit on instalment sales is 
taken up as taxable income in proportion to the collections received on the instalment con¬ 
tracts. However, the provisions for Federal income taxes shown are calculated on the basis 
of income as reflected in the profit and loss statements, a portion of this provision being cred¬ 
ited to the Reserve for Federal income tax on deferred profit on instalment sales. 

Note (C) After deducting $50,000.00 in respect of abnormally high mark-downs of selling prices taken 
during the period for the purpose of moving old-season merchandise. This amount was 
charged against a reserve provided expressly for this purpose out of earnings of the preced¬ 
ing year. 

Note (D) Offset by charges to expense in prior years, included in Cost of Goods Sold. 

Note (E) Net income for the year ended January 27, 1934 is shown as published in the annual report to 
stockholders for that year without adjustment for a retroactive reduction of depreciation rates 
made during the year ended January 26, 1935, affecting the years ended January 28, 1933 and 
January 27, 1934. A net amount of $25,315.03 was credited directly to surplus account in 
respect of the revision of depreciation applicable to the latter year as follows: 


Reduction of depreciation. $29,315.03 

Less estimated Federal income tax applicable thereto. 4,000.00 

NET CREDIT . $25,315.03 


Had the above change been reflected in the profit and loss statement, net income for the year 
ended January 27, 1934 would have been shown at $526,377.96. 

Note (F) The amounts of depreciation, maintenance, rents, and taxes (other than income taxes) which 
are included in these expenses are set forth in Schedule VIII. 

Note (G) The foregoing profit and loss statement should be regarded as an historical summary only. Oper¬ 
ations of the Company in years subsequent to those presented will be affected, in addition 
to normal and usual operating conditions, by (1) Acquisition as of September 28, 1935 of cer¬ 
tain assets, including store properties, from Wieboldt Realty Trust, subject to liabilities of 
such Trust, and (2) Refunding on February 1, 1936 of indebtedness secured by first mortgage 
on assets so acquired. Said acquisition of the assets of the Trust and said refunding opera¬ 
tion eliminated from the Company’s operating expenses, from the aforementioned respec¬ 
tive effective dates of these transactions, rent previously paid to the Trust for store prop¬ 
erties so acquired and similarly added to the Company’s expense interest requirements on 
the mortgage and depreciation on store properties. Other eliminations and additions of 
expense also resulted from these transactions. Officers of the Company have estimated 
that the net reduction in annual expenses resulting from said transactions will exceed 
$100,000.00 before allowance for increased income taxes due to such expense reduction. 
Operations for future periods will also be affected by the Oak Park Store when, as and if 
constructed and placed in operation. 


17 










to 

c 

i 

u 


<u ° 
o a x 
c «.2 

rt O C 
rt 


'tOMOOO 

rvj 


ON^vO 

MrHfVjg 

MOO © 


w 

a 

I 

J3 

O 

U 


a 

8 

ja 

u 


to * 

o> .ti 

bo *5 £ 
c or9 

XU « 
<-> | 8 
8^0 
t: <l> i 
OP 


?8 


to,—■ 

cqvo 

</> 


wuiiu 

'w'N_/ # S^/ 


O Q ON VO 
co vq O CV| 

Ov 

to 

SSSS 

§ 

cq 

»-4 1—i CO CO 
CONOCO 
tT O vo VO 

1 

i-4 cm rvi 

rvj 

CM 

vq 

cvf i-T oC oc 
oo —. oi 

O’ C7v 

VO 

Os 


to 

CO 

CM 

co 

o- 


O 

<&■ 



o 

«9- 


w 


g S 

1 jjqs 

!? 

6 a-S.2^ 

: : ov o 

O^ 

JJtn S g £ 

: :^to 
: : CM vo 


gSO^I 

: : or io* 

Ov 

rt 

<4 ' 

S9 


to o 

VO CO 

VO co 

JR 2 

to' Os’ 


NlOiOC 

GOON^G 

ifr 


•O w t> 

S v - 

rt C 
rt X 
« 3..C 
c c 
2 o « 

~o.s 


= g a 

ft - s 
*o V 

R-g’ 5 

os J: _ 

i-i o o 
o +* 
c 

d t.^3 

• H V 

„ o£> 

S.2C 

? «* a 


« V 

cZ 

S5 

V 

t* 

c..2 


O *T3 

U *> 


CJ o 

II 

s-g 

•o « 
►,*5 
n ° 


$88 

58 


33 

& 


« * « 

i 3 3 U 

0^2 £ ° 
S «„ M-D 

u E*5 « c 

■£.<3.s || 

rt £ 2 ^_g 

I.X o TO •“ 


o c 2 ^ 

.2 o o o 

u’Z o ° 

a. - c. 

u: cr 

c'5 S 2 

agfC 


e o-g 

•3 o S< 
« boSvJ 
.~ Cm ^ 

3 2 ^ 
cj* -O (j o 
u y 


82 
00 co 


» u 


VO 
co vo 

32 

oCrC 
00 Cq 

Tf 


a 

§sa 

s 

cq 

s? 

ss's 

0 

s 

Os 

rHTfN 

■o- 

co 

K 

c 

tr> to 1 — T 
0-4 O 

si 

s 

00 

Cq 1-H 

CO 





a 


&»■« 
fsS . 

.3 


u m 

’£ rt 
O J3 


k IS 


~C/3 


£ Sfc 8 


3 3 


« S rt _ 
c- t • - ♦; 

*J rt »> c 


O O Q 

t* B 

H 


to >, 


wg 


<31 

A 

X 

W 


rt g’-O 

«-§.2 
o C u 
c e <u 
J3‘5bto 

rt o '-m 

CQW o 


QQ 

cq ost>* 

TT 00 

N g j< cq 
Ol X^ co to 


Z o 


s 



4—rt 

cq 

: os 

: so 

iS&oS 


1 : 5^ 

: : Os 

Os 

on 

vq 

t< 

: I s *- 

: to Ov Os to 


: : n 

K 

TT 

to 

vq 

: vo 
: cq 

rrO^rrOK 
: 00 cqto co 

s 

j ;§ 

? 

Cn 

cq 

1—4 

: cq" 

: 1—4 rr cvi 

v-H 



^i 

vo 

:vo 

: to to 

1^ 



1 ^ 


<& 


v> 

w- 




o rt V> c 3 

s"& is 

!C. P4 4-> O, 

- 5.B 

0) J5 

8-8- i° 

Sgc C° 

rt m — t) ^ 

4> 

S°g .b 5 

rt 4> c 

o rt 5 m 

°X> 2 O w 
•m ° fc 


c ♦; 


oooocq^ 
sq cq cq *-H 

Os 

GOOOOIO 

tOOOtON 

1—4 

: : Tf 

: to co to 




r—rt 

N 

: : Os 

: oq 00 47 

0 


0 

ONION 

Cl »—« IO to 
vo cqoc r-4 

O 

001< CO Os 

cK 

: : O 

i In! 1-4 so' 



K 

• r, 

V, 

Sclco 

CO 

N 

: IK 

1*000 

VC 

cq 


so 

N1 

co ^-4 to cq 

C i 

^8fSS 

00 

\ : to" 

Iss?^ 

10 ' 


IO 


* 


J IN 

VO 


VO 

cq 1—1 to 

q 

cq 

cqto 




m- 

09 


i-H 

09 

<19- 


bV 




< 

c 

I 

j3 

O 

U 


Os 

1-4 

rt 

3 ** 

rt C 
rt a> 

*3 o« : : c 

«*2 : c^j 

»o 3 v au 

c tfi c-- o 

««sg§t 

o g fc 3 ^ C 

►« ^ 8T.S 

•—j 4J C to 

rt »-• jo ’Zi rt w 

o o> rt j- — 

.2 

ft. O Sr c o o 
rt E c 
to-ojs 7 g 
« u c 2 
2 5^3 

S 


VO 

CM 

& 

rt 

fl 


d 

<u 

E^d 
a, u 


rt3 p. 

v .br 

•03 t: o. w 

W Ws ^ E u 

c C C?*J 

M *3 o, w _, 

SgE'S-^c 

-£•5"c » 

rt rt «-> 

o oj •*“ rt r- —* 

b. o Sf c ^ o 

2 E E 

*2-5 if 

£ 3^0 3 

ocq^5^< 

5 


b 

rt 

9 .. 

rt fl 

»o p 

a cr 
WW 

rt ^ 

s 3 

JH « 

„ ►* 
rt t; 

- S. 
£ 2 
to. 


fco 

C v ^ 

■ w w r C 

T3 •£ C W 

= £ £ E 
£ E 2-~~ 

O. 


E Ui 

* 

i *; no 

IS 

*3 

a 

rt 


■g S E 

rt 5 

to *3 2 - c 

bpbc’o‘3 g 0 

,-S^-g « B | 

i'5’5 2 w o 3 

IPQPQhJ^^< 


o jo 

o 


a 

rt 

E 

p« 

3 

cr 

W 

»3 

3 

rt 


a> 

p4 

o 


2.2 « 

o p 

C £ E 

- &v° 

j|3 

5 

Kg § 

5 E G 

K 3 :“ 
£§‘ I< 
(3 “» 

|h° 


2 2 

c 

° c 

H 

V o 

>U 

2o 

<U J3 


| 

V 

£ 


1.1 
o u 


i s 
£■8 


7) c 

^ 8 
y v 
C to 
n d 

4J c 

t> ** 
%% 


•a u v „ 

** *5 « 

.= 

O o *T3 
rt 

£ S-d ^ 
« £ 2 54 
SH o 

o 

wC.i: 

« 0-0 

«1= 

. <« - 

«K § 

nil 


o-d 

c 2 
m rt 

II 


rt K 

uS 

.id 3 


7 cr 
o 
rt 

.2 v 

w. v- (A 

u £ e 

o 

*d « a 

o be g 
QO-— o 

c2 2 

O. 

5 3 S 
.2* 0 -- 
£fj5*3 
^.2*0 
J3 

C t> 


"Is 

S. S ^ 
0.2 5 
u si 


^ 2t 


.»^ 12^ o 

V.— ^13 *4^ . »*4 Cl 

CJ rt . w .S w ^ OT 

« < 


- <c « 


? |I 


, °:| its 

•oO«£^S 6~g 
■S.3«aS S§> 


« WT3 
r 3 ») * — 


J, 


uj: u -a 

^COo^u ^ 

1 V o CJ .2 

rt^2--oS 22“ 
£ -5 c g 

£ >* w o 3 CJ g 

tC r; u- r. ^ £ r c 

rt ^ CJ O 3 on g £ 

2^2 


91 


7. a 

2.2^. a 

3 - «.t; 
C cj rt — 
3 t?Q 3 
cj o. cr 
O CJ O o 

<Qh< 


^ a 


.S?s 2 rt 

Q 


85S IS 
h? 


".2^ 


u 


i i 
[ 


• E 

g| 

l« 

Is 
«.2 
—. o 

rt ^ 
.2*0 
c « 

|,8 


.2 cj 
o 3 
cj o* 

3. 2 
*o a 


CJ/-V 

E 645 

1.5 

O J^J 

O’t 

rt 0, 


cj o 

b-° 


.2 « 

O a 

.2 2 
cj a 


CJ-_rtC on r cj 

e .2 rt*o o— rt 2 ** 
E^'Oucjrt ST* 
rd cl rl r m ej ^ 

1 K -c 1 *- bo bo 

2c-«ncC5«cc 
**- o^v rt.2*r 
•o tS b rt 22 

•o.- rt C c rt o.*5-.- 

‘'“«2oC 33 

XoJS |(Ji ^ .BB 

3 cr o t g rt 

O- CJ o O CJ o 

CJ rt£Ux o ►» S 

< H < 


°9rfS 

3 2 


ti)'* , 4 

o 

0-0 
d 
rt rt 


o 

ll 


rt *2 
> d 
^ rj 


CJ 44 

2 « 
rt o 


rt 5 
cj> 


18 





















































































































o 

£ 

►—i 

CO 

W 

P$ 

O 

H 

co 

H 

Q 

►-) 

O 

ffl 

w 


o 

CO 


6 

J 3 

O 

U 


crl <u 

<U ^ ° 

o J2 
c o O 

o 
PQ 



Ov 

ro 

rvj CM CM Os 

cm 

vo 

M; 


l&ssgs 

R 

10 0 

CMt>j 

vo 

On 

00 

r-H 

r>I zf 

0808 

ON 

00* O co CO 
Os OO M" VO 
On CO O vo 

vd 

Os 

t< 

g 

: -1 vo ^ 06 

: CO Os ON Os 
:OOOOOM- 

vd 

id 
R co 

s 

S 3 

1^. 

feWsf 

M 

i 

CO 

oorC^fvo 
NO 00 CO t-H 
CM 

1 

»* 

t>^ 

: rC co' t>T oT 

: CM Os —•»—• 

rl IO 

06 

10 

10 

N 

VO 


vd 

3 

<& 

w- 

09 - 


W- 



to- 

to- 



. »> 

W jg 

S Crf 

I 2 

U u> 


S£ 


o 

HH 

H 

N 

HH 

H 

o 

a 

< 

Q 

< 8 
H 

l/T 

o ™ 

hH K- 

H 
C 

HH 

o 
w 

eu 
w 
Q 


Q 

e 

£ 

j3 

O 

u 


g to Q C 1 

"rt-jiSQ 

I « els 

.t! Ct 3 w o 
« * 


TJ 
G. . 
m-. rtU 
°CQ G 

■3b| 

° e~ 

C_, P O 

u 


•o u ££ 
<U c u 
box: p a 

V* 4-* /-s C/) 

rt O g <u 

6 S Q 


ccj 

9 

'CJ 
a> 
'CJ 

a> 

Ui 

o3 
0) 
>v 

•a 

o 

W eg 

> <D 

« £ 

W 5 

co h 
W 


W 

i-J 

£> 

P 

w 

w 

u 

CO 


u 

c 

£ 

a 

o 

U 


•dog 

m 2 I 

*-• cn u 

S3 o c 


PQ 

g 

E 

J 3 

O 

u 


< 

c 

£ 

a 

o 

U 


W 




s cm : : : j 

: N : : : : 

CM 

CM 

tN* 

00 O CO co 

Os 

vo 

: 00 : i i : 

! 8! 1 1 1 ! 

00 

8 

OO 

8 

* 

TfcdOvCM 
*—4 co 

Os' 

10 

! $ ! 1 ! ! 

S 

to- 

to 

C/*- 

to- 



! IRS 

VO 

Tf 

1 Iffig 

10 

00 

: : Oso 
: : vO 10 

0^ 

i iss 

8! 

: :cm^ 

Os 

: : Os « 

y ~~l 

: : M-'id" 

Os' 

: j^Ov 

in 

0- 


to- 



8 

00 


1 1 ; 3 S 

s 

i i is:^ 

: : : ©sis 

g 

: : : ri »-T 
: : : os 

1 


5 Ov CO Os 
4 noos 

10 

00 

i2gRR 

M- 

g 

cm cnj 4 -< 

NOvOCiCn 

Os 

in 

m 0 

CM.r>j 

m 

Os 

M- 

in 

N Ov c Tf 

00 

ON 

0 

CO oi § M- 
cc^coq 

NO 

id 

^r 

co 

06 ^ vd id vd 

CN 00 ON 00 M- 

ONO 00 o 5 cm 

M- 

m 

M- 

I—! id 

S co 

vd 

s 

VO 

O 

CM 

00' 

0 

M- 

cdo Os od 
CO Os CM 

CM 

00 

M- 

g 

00 r>T co' 0 i-T 

VO CV| ON ~ CM 
1—4 NO 


VO 

£ 

T—1 

R 

to- 

to- 

to- 

t> 

to- 



to- 

to- 




CQU CQUU 


UU 



§ 

S-'W 

O CM 

CO 

CM 

Ov 

M- 

NOv 

2S 

i 

00 

m 

00 

3 

« 

s 

g 

5 

to- 

to- 

N 1 

3 



g 

in 00 Ss 

O 


JOOOv^jCM 

J CM '•T. m 

?1 

CM ? 

3 

g 

id —< O vd 
r>. cvj 00 co 
oooN»n 

CM* 

CM 

cdt>^ 00 ov 

TfmNco 
r>. r>.CM 

g 

in 

id 

1 

: rv.' cm 00 evi 

I 2 ?:gs 

vd 

00 

Ov 

gg 

§ 

vd 

g 

-A Os' K vn 
CM —4 VO 

-cf 

vdiH ovid 

4-4 CM M- 

cd 

Ov 

s 


cm" 

m 



s 

to- 

Vr 

to- 


to- 



to- 

to- 



rt s-d 

CM COCO M- 
co m 0 »-j 

CM 

p 


Ov 

CO 

: cm 

tN. 

; CM NJ Ov 

•CJ'N'N 

<y .£ O 

8 8*5 

evi evi i-I ov 
—4 m no 
M moq 

id 

R 

NOvN’t 

ggsg 

Ov 

00 

i | 

: O co 
: 00 M- m 
: co 0 in 

^' 5 )^ 

rt a>'P 

idoTvd'SM 
rf rr Cm 

cd 

R 

NO S R cm" 

CM 

i 

1 s 

: i< mF vo" 

! "S H 

pqxj 0 

e/ 5 - 

to 

to- 

to 

to 



t 

Cj 

A • 


* 0> 
nd £ 
«> ft 
'O X 

a 3 


E .. 

*-> ChJ£ 

S'5 s 


'McsMC 

£73 S a" ~ 

« g E'3's’c 

>< £ 18 § 

*«3 ti ^ *z; g $ 

S o 

2 ftv*.y u o 

£ O SP 5 « o 

frlSfg 

:s <-> g is 

£ p w o p 

ocq^SC 

5 


•1 

p.. 

§ c 

'g .1 

a 3 . 

S3 o« tn G *p ^ 
WW c p O* u 
a; - a> 


la 


vo 

CO 

os 


g G 

*->§ 

'g. ft 

rp p 

a a* 
W W 


£ 

ft 

‘3 

cr 


& 


| fc §• g s 

; a> 


^ t! ^ c m 
2 rt 2-Si 


.2 ft tjQ.E’ulS 

2 .eg ^ g 

fti'-OX I § 

p u n 2 

« 3«03 

o«2£< 

s 


2 

5s 

rH 03 -O 

^ S»s C 

<« M rt 

o a> 

• 2 ^ s 

g p 

* is 

£ 3 
O PQ 

5 


c 

*- - £ 

c ^ E _2 

a|s-|| 

n|5; 

£ E ^ 

aj •— p w 

Mo'E g-S 
1-8 9 E | 

2 W^J A O 

ojjSzc 


£ 

ft 

‘3 

cr 

w 

T 3 

c 


a> i, 
a vi c 

o bo" 

^ *T 3 .B* 

u rp d 
a> p cr 
5 «W 

o 


sis 2 


•gcvl «; 

u OX«° 

o.c be 5 ? 

O c C 

c'f-S? 


*£ * 


►» .-2) 


rt <K to 

^ t, v t> 

| 

t>3-2 -t |« 

u|aoO' 

0 « 

«o-a y 0 

<<2 

«2<« H 

5n 

GgW 


<u a> 4J v 


fcsfc £ 


19 






























































































































WIEBOLDT STORES, INC. 


SCHEDULE VII—SURPLUS 
Three fiscal years ended January 25, 1936 


Fiscal Year Ended 



Jan. 27,1934 

Jan. 26,1935 

Jan. 25,1936 

Capital Surplus: 




Balance at beginning of period. 

$ . 

$ . 

$ 3,920.97 

Additions for period: 

Profit on sales of treasury stock (all prior to May 1, 

1934) .'. 

Excess of valuation ascribed by the Board of Directors 
to the assets acquired from Wieboldt Realty Trust 
(an affiliate) over the value allocated to capital 
stock account in respect of preferred and common 
shares issued in payment therefor. 


3,920.97 

210,350.85 

Balance at Close of Period. 

$. 

$ 3.920.97 

$214,271.82 

Earned Surplus: 




Balance at beginning of period. 

$207,768.60(*) 

$293,294.33 

$515,709.72 

Net income from profit and loss statement. 

501.062.93(A) 

404.822.28 

469.181.94 

Other additions to surplus: 

Adjustment of amortization and depreciation reserves 
giving effect to the Company's reduction of rates 
used during the fiscal years ended January 28, 1933 
and January 27, 1934. 


59,593.11 (A) 


Total . 

$293,294.33 

$757,709.72 

$984,891.66 

Charges to surplus: 




Dividends paid: 

Preferred—$0.75 per share—cash. 

Common—$1.00 per share—cash. 

Common—$0.50 per share—cash. 


$238,000.00 

$ 43,966.88 

131,761.00 

Estimated additional Federal income tax for the 
fiscal year ended January 27, 1934 due to addi¬ 
tional taxable income arising from the Com¬ 
pany's reduction of depreciation and amortization 
expense . 


4.000.00(A) 


Total Charges to Surplus . 

$ . 

$242,000.00 

$175,727.88 

Balance at Close of Period . 

$293,294.33 

$515,709.72 

$809,163.78 


Note (A) Net income on basis of annual report to stockholders not including adjustment of depreciation and amortiza¬ 
tion expense and provision for Federal income tax subsequently adjusted through surplus (see Note (E) Profit 
and Loss statement for adjusted net income for this year). 

(*)Deficit. 
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WIEBOLDT STORES, INC 


SCHEDULE VIII—SUPPLEMENTARY PROFIT AND LOSS INFORMATION 
Three fiscal years ended January 25, 1936 


Column A 
Item 

Fiscal Year Ended January 27, 1934: 

Maintenance and repairs.. 

Depreciation and amortization. 

Taxes (other than income taxes) (Note B) 

Management and service contract fees. 

Rents (Note D). 

Royalties . 

Fiscal Year Ended January 26, 1935: 

Maintenance and repairs. 

Depreciation and amortization. 

Taxes (other than income taxes) (Note B) 

Management and service contract fees. 

Rents (Note D). 

Royalties . 

Fiscal Year Ended January 25, 1936: 

Maintenance and repairs. 

Depreciation and amortization. 

Taxes (other than income taxes) (Note B) 

Management and service contract fees. 

Rents (Note D). 

Royalties . 


Column B Column C Column D Column E 


Charged to 

Costs 


ChargedTo Charged To 
Profit and Loss Other Accounts Total 


$ 91,789.70 $22,913.87 

108,676.95 (A) 5,535.85 

351,536.23 17,179.11 


$114,703.57 f 
114,212.80(A) 
368,715.34 


592,113.10 


592,113.10 


$122,149.78 $21,205.65 $143,355.43 

88,280.03 5,239.99 93,520.02 

483,462.89 14,403.18 497,866.07 


605,645.02 


605,645.02 


$116,435.93 $24,062.86 

147,061.50 6,707.05 

617,796.82 20,265.50 

. 46.44 

436,896.54 . 


$140,498.79 
153,768.55(C) 
638,062.32 
46.44 
436,896.54 


Note (A) Not including a reduction of $29,315.03 in depreciation and amortization resulting from reduced rates. This 
adjustment was made on the Company’s books by a credit to surplus during the fiscal year ended January 
26, 1935 (see Schedule III—note (E)). 

Note (B) Includes Retailers’ Occupational Tax in the following amounts . 1934 $187,674.69 

1935 325,652.22 

1936 457,369.13 

The totals for taxes are before reductions made by the Company of its accrual of local taxes for prior years 
taken into Profit and Loss as sundry income as follows: 

1934 $ 72,774.34 

1935 22,807.55 

1936 20,869.45 

Note (C) Depreciation as shown in Schedule III on basis of original cost . $154,226.88 

Less reduction in reserve for valuation of investment in land, buildings, etc. as shown in 
Schedule VI (see note (E) Schedule VI)....... 458.33 


$153,768.55 


Note (D) Aggregate annual minimum rentals upon real property now leased to the Company under seven leases ex¬ 
piring more than three years after date of filing this registration statement will amount to $107,891.67, 
$109,958.33, and $110,175.00 respectively for the fiscal years ending in January 1937, 1938, and 1939. In addi¬ 
tion three of these leases on the Evanston Store call for additional rentals above the minimums based on 
3% of net sales of that store. Leases covering four store properties formerly leased from the Wieboldt 
Realty Trust (an affiliate) at a minimum annual rental aggregating $510,000.00 were canceled as of Sep¬ 
tember 28, 1935 at which time the Company acquired the leased properties. 
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LEGALITY 


Legal matters in connection with the issue of $5.00 Cumulative Prior Preferred Stock will be 
passed upon by Messrs. Mayer, Meyer, Austrian & Platt, 231 South La Salle Street, Chicago, Illinois, coun¬ 
sel for the several Underwriters, and by Messrs. Cutting, Moore & Sidley, 11 South La Salle Street, Chi¬ 
cago, Illinois, counsel for the Company. 


INTEREST OF EXPERTS 

No expert named in the registration statement as having prepared or certified any part thereof is 
known to the Company to have any interest of a substantial nature in the Company or any affiliate thereof, 
or is to receive any such interest in the Company or any affiliate thereof as a payment for such statement, 
or is an officer or employee of the Company or any affiliate thereof, or has been employed by the Company 
or any affiliate thereof upon a contingent basis. 


PENDING LEGAL PROCEEDINGS 

A number of pending tort claims and suits against the Company are in the hands of its insurers. None 
of these is deemed material by the management. 

The Company has filed suit in the Circuit Court of Cook County in case No. B-283447 entitled, “YVie- 
boldt Stores, Inc. v. City of Chicago/' to recover the unpaid balance on the principal amount plus interest 
on a judgment previously rendered against the City in 1927 in favor of the Company. The original judg¬ 
ment in the amount of $429,802 was entered to compensate the Company for a 17-foot strip of land and 
improvement thereon condemned by the City for street-widening purposes. As the City has paid only 
$58,774 toward satisfaction of the original judgment, the present suit asserts a claim for $371,028 plus 
interest at the rate of 5 per cent per annum, from July 26, 1927. The City of Chicago has not yet taken 
possession of the strip of land condemned. 

The Company knows of no proceeding against it contemplated by governmental authorities. 


MISCELLANEOUS 

1. No attempt is made herein to appraise the effect on the business of the Company of the many forms 
of legislation, which have been or may be hereafter enacted, of state or Federal scope, such as the various 
forms of taxation, social security laws, license laws, currency measures and the like. 

2. The Company has duly filed its Federal income tax returns as required by law and has paid the 
taxes in accordance with said returns. The tax returns for its fiscal years ended in January of each year 
to and including 1934 have been examined by the Bureau of Internal Revenue and deficiencies have been 
asserted for the fiscal years ended in January, 1931 and in January, 1934, aggregating $23,235.12 plus inter¬ 
est, which are being contested by the Company. In addition, the Company is contesting state and local 
taxes aggregating $90,464.38 plus penalties and interest. The Company is liable for unpaid Federal income 
taxes of Wieboldt Realty Trust at the date of the 1935 reorganization and the Trust at that date was 
contesting an asserted deficiency of Federal income tax for its fiscal year ended September 30, 1931 in the 
amount of $8,175.71 plus interest and is claiming refunds for the fiscal years ended September 30, 1932 and 
1933 in a total of $12,285.80 plus interest. Determination of the tax liability has not been made by the 
Bureau of Internal Revenue for the Company for its fiscal years ended in January, 1935 and January, 
1936 nor for Wieboldt Realty Trust for its fiscal years ended September 30, 1934 and September 30, 1935. 
Provision has been made in the Company's balance sheet for $48,743.02 of the $121,875.21 (before interest 
and penalties) combined asserted deficiencies in Federal and State taxes, and the Company's balance sheet 
also includes as an asset the principal amount of refund claims originally filed by Wieboldt Realty Trust. 

3. Whenever in the Registration Statement, the schedules and the exhibits filed in connection there¬ 
with and the Prospectus, reference is made to gold bonds or payment in gold of rent, principal, interest or 
any other sums for any purpose, the same is intended to be construed in the light of Public Resolution 
No. 10 passed by the Seventy-Third Congress of the United States, June 5. 1933. 

4. The holders of $7,500 of 6 % Debentures and 1,585 Common Shares of Wieboldt Realty Trust, 
which are exchangeable for 108^4 shares of 6% Preferred and 211 shares of Common Stock of the Com¬ 
pany pursuant to the 1935 reorganization of the Company and Wieboldt Realty Trust (described in this 
Prospectus under the heading “Historical Financial Information”), have not yet surrendered said debentures 
and common shares for such exchanges. The shares of 6% Preferred and Common Stock of the Company 
required for said exchanges are outstanding in the name of Wieboldt Realty Trust. The Company makes 
no representation as to whether or when said exchanges will be consummated or as to what claims, if any. 
may be presented by the holders of said unexchanged securities. 
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HISTORICAL FINANCIAL INFORMATION 


Revaluations of Assets, since January 1, 1922 

INVESTMENTS 

As of September 28, 1935, in connection with the 1935 reorganization as outlined in “Restatements of 
Capital Stock” below, the Company acquired 6,919 shares of its Common Stock from an affiliate, Wieboldt 
Realty Trust (a common law trust hereinafter sometimes called the “Trust”). The original purchase cost 
of such shares to the Trust aggregated $217,578.79. At September 30, 1933 the Trust had provided a re¬ 
serve for valuation of such shares from earned surplus in the amount of $130,053.44 of which amount 
$17,712.64 was returned to earned surplus as of September 28, 1935, leaving the value of such stock at 
that date on the books of the Trust as follows: 


Cost value. $217,578.79 

Less: Valuation reserve. 112,340.80 

NET VALUE. $105.237.99 


The value ascribed to the shares and recorded on the books of the Company as of September 28, 1935, 
was $110,704.00 (being $16 per share which was approximately market value at that date), the contra 
entry being a part of an entry to capital stock and capital surplus as described below. 


PROPERTY, PLANT, AND EQUIPMENT 

During 1924, certain store property and equipment accounts were adjusted to conform with values 
reported in an independent appraisal as of May 1, 1924. The adjustments reflected on the Company’s 
books were as follows: 


Net charge to fixed asset accounts. $3,644,294.11 

Net credit to related reserves for depreciation. 152,760.49 

Contra entry—credit to “Appreciation Surplus”. 3,491,533.62 


During 1925, the above accounts were further adjusted to conform with values reported in an inde¬ 
pendent appraisal as of October 1, 1925. These adjustments were reflected on the Company’s books as 
follows: 

The above entries reflecting appraisal values as of May 1, 1924 were reversed, eliminating the ap¬ 
preciation surplus account and adjusting the fixed asset accounts to original cost values and the related 
reserves for depreciation to accumulated depreciation on such cost values. 

The following entries were then made: 

Charges to various “appreciation” asset accounts (corresponding to the various 

fixed asset accounts) aggregating. $4,345,183.87 

Credit to “Appreciation-Leasehold” (writedown of leasehold). 12,666.68 

Contra entry—credit to “Appreciation Surplus”. 4,332,517.19 

During 1928, the carrying value of the leasehold on land at 1275-77 Milwaukee Avenue, Chicago, was 
written off. The leasehold was carried on the Company’s books as follows: 

Leasehold—at cost . $54,000.00 

Less allowance for amortization. 21,346.14 

$32,653.86 

Less write-down resulting from a previous appraisal (mentioned above) . 12,666.68 

$19.987.18 


The write-off of the above accounts was recorded on the Company’s books by a charge to capital surplus 
of $32,653.86 and a credit to “Appreciation Surplus” of $12,666.68. 

As of October 1, 1928 in connection with the 1928 reorganization as outlined below, all fixed assets 
of the Company were transferred to the Trust. At the same time the carrying amounts of the properties 
and “Appreciation Surplus” relating thereto were eliminated from the accounts of the Company. The fixed 
assets so transferred at that date were as follows: 


Land, buildings, building betterments and equipment, and store equipment—at cost $8,235,048.44 
Less depreciation reserves. 1,786,841.08 


DEPRECIATED COST. $6,448,207.36 

Appreciation . 4,345,183.87 

TOTAL VALUE AS SHOWN ON COMPANY’S BOOKS . $10.793.391.23 
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These properties and the related reserves for depreciation together with the amount designated as 
“appreciation” were recorded on the books of the Trust in the foregoing aggregate amounts. The contra 
to the entry of $6,448,207.36 recording the depreciated cost of the properties, was included as a part of the 
credit to the capital shares and capital surplus accounts of the Trust in respect of the beneficial shares 
issued for net assets acquired. An amount equal to the appreciation item was credited to “Appreciation 
Surplus.” 

These properties were held by the Trust from October 1, 1928 until September 28, 1935, as of which 
date they were (with the exception of one parcel of land) transferred back to the Company. During this 
period, the Trust made certain additions to these assets including the acquisition of the land and construc¬ 
tion of the building now occupied by the Company’s South Town Store. All such additions to properties 
originally transferred from the Company were recorded on the books of the Trust at cost. 

The Trust provided depreciation through earnings on the properties by applying rates based on the 
estimated life of the various assets to the original cost of the properties to the Company, plus cost of ad¬ 
ditions made by the Trust. During the Trust’s fiscal year ended September 30, 1934, the rates used in 
accumulating depreciation were reduced to conform with those allowed for income tax purposes. In addi¬ 
tion, the reserves for depreciation were reduced $136,523.93 to give effect to the reduced rates for the fiscal 
years ended September 30, 1932 and 1933, the contra entry being a credit to surplus on the books of the 
Trust. Appreciation on the properties was written off over the period during which the properties were 
held bv the Trust on the same basis as that used in providing depreciation on cost values, the annual write¬ 
off being credited to the appreciation accounts (asset) and charged against “Appreciation Surplus.” 

At September 30, 1933, the Trust provided a reserve account for valuation of the properties in the 
amount of $1,977,587.93, the contra entry being a charge against “Appreciation Surplus.” This reserve 
was reduced by $117,132.25 and $227,449.34 during the fiscal years ended September 30, 1934 and 1935 
respectively, said reductions being credited to “Appreciation Surplus.” 

As of September 28, 1935 when the properties originally transferred to the Trust by the Company 
(plus additions) were reacquired by the Company, they were carried on the books of the Trust as follows: 

Properties used in store operations—all transferred: 


At original cost. $9,620,262.88 

Less: depreciation reserves. 2,846,805.83 

$6,773,457.05 

Remaining appreciation . 3,218,610.77 

$9,992,067.82 

Less: valuation reserve. 1,486,351.82 

NET VALUE AS SHOWN ON TRUST BOOKS . $8,505,716.00 


Properties not used in store operations: 



Total 

Transferred 

To Others To Company 

At original cost. 

Less: depreciation reserves. 

$132,737.30 

49,590.05 

$10,725.73 

$122,011.57 

49,590.05 



Remaining appreciation . 

$ 83,147.25 

152,190.08 

$10,725.73 

43,319.13 

$ 72,421.52 

108,870.95 

Less: valuation reserve. 

$235,337.33 

146,654.52 

$54,044.86 

34,365.86 

$181,292.47 

112.288.66 


NET VALUE AS SHOWN ON TRUST BOOKS.. 

$ 88,682.81 

$19,679.00 

$ 69,003.81 


Properties used in store operations were recorded on the books of the Company after the 1935 transfer at 
the original cost values of such properties to the Company prior to the 1928 transfer to the Trust, plus 
acquisitions and additions made by the Trust at cost. At the same time, accumulated depreciation reserves 
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on the basis of these cost values were recorded on the books of the Company. Such cost and depreciation 
reserves, adjusted to eliminate fully depreciated items, were recorded on the books of the Company as 
follows: 


Depreciation 

Original Cost Reserves 


Balances per Trust books as shown above. $9,620,262.88 

Less: fully depreciated assets eliminated from asset and reserve 
accounts . 752,312.65 


$2,846,805.83 

752,312.65 


Balances as recorded on Company’s books. 


$8,867,950.23 $2,094,493.18 


In addition, in the 1935 transfer of properties to the Company from the Trust, there were included cer¬ 
tain properties previously acquired by the Trust from the Hamilton Trust (an affiliate), hereinafter called 
the “Hamilton” properties. In accordance with a plan of reorganization of the Trust as at April 30, 1929 
(described below) the Trust acquired all of the net assets of the Hamilton Trust in return for debentures 
and capital shares of the Wieboldt Realty Trust. The values ascribed to properties so acquired and the 
manner in which such properties were recorded on the Trust books are summarized as follows: 



Land 

Buildings 

Furniture 
and Fixtures 

Total 

Charge to asset accounts — representing cost 
value to Hamilton Trust. 

$ 671,580.84 

$825,675.68 

$ 13,855.84 

$1,511,112.36 

Credit to depreciation reserves representing ac¬ 
cumulated depreciation on cost values to 
April 30, 1929. 


149,289.93 

4,561.54 

153.851.47 


$ 671,580.84 

$676,385.75 

$ 9,294.30 

$1,357,260.89 

Charge to “appreciation” — asset account — 
based upon values reported in an independ- 
ent appraisal as at March 18, 1929. 

796,868.16 

227 , 890 . 75 * 

3,213.00 

572,190.41 

TOTAL . 

$1,468,449.00 

$448,495.00 

$ 12,507.30 

$1,929,451.30 


♦Value decreased by appraisal. 

The Trust provided depreciation through earnings on these properties by applying rates based on the esti¬ 
mated life of the various assets to the original cost of the properties to Hamilton Trust, plus cost of addi¬ 
tions made by Wieboldt Realty Trust. Appreciation on these properties was written off over the period 
during which these properties were held by the Trust on the same basis as that used in providing depre¬ 
ciation, the annual write-off being credited to the appreciation account (asset) and charged to earned surplus. 

At September 30, 1933, the Trust provided a reserve account for the valuation of the Hamilton prop¬ 
erties in the amount of $731,529.85, the contra entry being a charge against earned surplus. 

In the 1935 reorganization, certain of the Hamilton properties together with certain of the properties 
originally transferred to the Trust from the Company in 1928 but not used in store operations (previously 
referred to) were transferred to the Company. The properties not used in store operations so transferred 
were carried on the books of the Trust as follows: 



Hamilton 

Properties 

Properties 
Originally 
Owned by the 
Company 

Total 

Original cost to predecessor owners plus additions by the 
Trust at cost. 

$200,398.47 

$122,011.57 

$322,410.04 

Depreciation reserves—representing accumulated depre- 
ciation on above cost values to September 28, 1935. 

16,776.26 

49,590.05 

66,366.31 

DEPRECIATED COST VALUE. 

$183,622.21 

$ 72,421.52 

$256,043.73 

Remaining appreciation . 

271,368.90 

108,870.95 

380,239.85 

Valuation reserve . 

$454,991.11 

337,740.98 

$181,292.47 

112,288.66 

$636,283.58 

450,029.64 


NET VALUE—AS SHOWN ON TRUST BOOKS 

$117,250.13 

$ 69,003.81 

$186,253.94 
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These properties were recorded on the books of the Company at an aggregate net value of $145,990.65 


as follows: 

Charge to asset accounts—representing original cost values as shown above. $322,410.04 

Credit to depreciation reserves—representing accumulated depreciation as shown above 66,366.31 

$256,043.73 

Credit to reserve for valuation of investment in land, buildings, etc. 110,053.08 

$145,990.65 


In the 1935 reorganization, the Company issued its own shares for the net assets acquired from the 
Trust, including store and other properties herein described, and the contra to the entry recording the prop¬ 
erty accounts was included in the credit to capital stock and paid-in surplus of the Company described more 
fully below. 

During the fiscal year ended January 26, 1935, the Company reduced rates used in providing for depreci¬ 
ation and amortization on its equipment and fixtures acquired since October 1, 1928. An adjustment was 
made giving effect to these reduced rates for the fiscal years ended in January, 1933 and 1934 of $30,278.08 
and $29,315.03 respectively, or a total of $59,593.11 which amount was charged to the reserves for depre¬ 
ciation and amortization and credited to earned surplus. 


INTANGIBLES 

During the fiscal year ended January 31, 1930, in connection with the acquisition of the net assets and 
business of Rosenberg's, Inc., the sum of $400,210.88, representing the amount by which the purchase cost, 
including the allocated value of 11,000 shares of the Company's common stock issued in payment therefor, 
exceeded the book value of the tangible net assets acquired, was written off by a charge to earned surplus. 


Restatements of Capital Stock, since January 1, 1922 

1928 REORGANIZATION 

On October 16, 1928, the stockholders of the Company approved an Amendment to the Articles of 
Incorporation changing the authorized capital from: 

15,000 shares First Preferred 7% Cumulative Stock—$100.00 par value 
25,000 shares Second Preferred $6.00 Cumulative Stock—$10.00 par value 
5,000 shares Common Stock—$100.00 par value 


to: 

228,000 shares of Capital Stock no par value. 

At that time the outstanding shares of the Company were as follows: 


First Preferred—14,300 shares. $1,430,000.00 

Second Preferred—25,000 shares. 250,000.00 

Common—4,560 shares . 456,000.00 


TOTAL. $2,136,000.00 


There were further authorized the formation of the Wieboldt Realty Trust and the transfer to said Trust 
of certain assets of the Company, including fixed assets which were subject to a first mortgage bond issue, in 
exchange for the entire authorized shares of beneficial interest in the Trust which consisted of the following: 


First Preferred shares—$100.00 par value—14,300 shares . $1,430,000.00 

Second Preferred shares—$10.00 par value—25,000 shares . 250,000.00 

Common shares—$100.00 par value—4,560 shares .. 456,000.00 


$2,136,000.00 
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There were further authorized the following transfers of stocks: 

The holders of the Company’s First Preferred and Second Preferred Stocks received on a share for 
share basis, upon surrender for cancellation of said shares of the Company, the First Preferred and Second 
Preferred shares of beneficial interest in the Wieboldt Realty Trust which were issued to the Company by 
the Trust in exchange for the net assets transferred to the Trust. The holders of the Company’s Common 
Stock received one Common Share of beneficial interest in the Trust, similarly issued to the Company, for 
each share of the Company’s Common Stock held, without the surrender of the Company’s Common Stock. 
After completion of the above distribution, there were issued to the holders of the Company’s Common 
Stock, upon surrender for cancellation of their old common shares of the Company, 182,400 shares of 
new Common Stock of the Company, the exchange being made on the basis of 40 new shares for each old 
share. 

The above transactions were reflected on the Company’s records as follows: 

The asset and liability accounts representing the amounts transferred to the Trust were credited or 
charged, respectively, and the preferred shares of beneficial interest in the Trust which were received were 
recorded as assets of the Company at their par value. Upon distribution of the First Preferred Shares and 
Second Preferred Shares of beneficial interest in the Trust to the holders of the First Preferred and Second 
Preferred stocks of the Company (upon surrender of such stocks), the asset value of the preferred shares in 
the Trust was canceled against the capital stock liability of the preferred stocks of the Company. 

Upon issuance of the 182,400 shares of new common stock of the Company for 4,560 shares of old 
common stock of the Company, $456,000.00 was transferred from earned surplus to the common stock capi¬ 
tal account. 

The foregoing transactions were recorded on the books of the Trust as follows: 

The asset and liability accounts representing the amounts transferred from Wieboldt Stores, Inc. were 
charged or credited respectively (including a charge of $4,345,183.87 to "appreciation” accounts—as de¬ 
scribed above). 


The following credits were made to capital shares and surplus accounts: 


CAPITAL SHARES: 

First Preferred—14,300 shares. 

Second Preferred—25,000 shares 
Common—4,560 shares . 

SURPLUS: 

Paid-in surplus . 

Appreciation surplus . 


$1,430,000.00 

250,000.00 

456,000.00 


$2,155,862.07 

4,345,183.87 


$2,136,000.00 

6,501,045.94 

$8,637,045.94 


1929 REORGANIZATION 

On June 17, 1929, the shareholders of the Wieboldt Realty Trust approved an Amendment to the origi¬ 
nal Declaration of Trust changing the authorized common beneficial interest shares from 4,560 to 23,740 
shares, and distributed 13,680 of the newly authorized shares as a share dividend. There was further 
authorized the issuance of 5,500 of the common shares and $632,500.00 of Wieboldt Realty Trust Five 
Year 6% Debenture Bonds to the Hamilton Trust, an affiliate, (for distribution to its shareholders in ex¬ 
change for their certificates of beneficial interest therein) in exchange for the entire assets subject to the 
liabilities of the Hamilton Trust, as at April 30, 1929. 

The net assets so acquired from the Hamilton Trust were recorded on the books of Wieboldt Realty 
Trust at amounts totaling $1,194,894.77 (after revaluations described above) by debiting the various asset 
accounts, crediting the various liability accounts, the contra entry being as follows: 


Wieboldt Realty Trust Five Year 6 % Debenture Bonds—par value. $ 632,500.00 

Common shares capital account—5,500 shares par value $100.00. 550,000.00 

Paid-in surplus . 12,394.77 


$1,194,894.77 


1935 REORGANIZATION 

In accordance with a Plan of Reorganization, dated November 8, 1935, the stockholders of the Com¬ 
pany on November 21, 1935, approved a reclassification and increase of the capital stock and the issuance 
of 58,622 1 / 2 shares of 6% Cumulative Convertible Preferred Stock, and 32,443 additional shares of Com¬ 
mon Stock, in exchange for properties and assets of Wieboldt Realty Trust the value of which was deter- 
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mined by the Company’s Board of Directors as $7,424,571.24 and subject to liabilities of $3,877,557.89, as of 
September 28, 1935. 

Of the value of the net assets so acquired, aggregating $3,547,013.35, the amount of $210,350.85 was 
allocated to paid-in surplus on the books of the Company, the remainder being allocated to preferred and 
common capital stock accounts as shown below: 


Allocation 


Preferred Stock—58,622% shares, at par value of $50 per share. $2,931,125.00 

Common Stock—32,443 shares at $12.50 per share . 405,537.50 

Capital Surplus . 210,350.85 


$3,547,013.35 


Write-off of Bond Discount and Expense 

At October 1, 1928 the remaining unamortized bond discount and expense on the W. A. Wieboldt & 
Co. (former corporate name of the Company) First Mortgage 5%% Sinking Fund Gold Bonds in the 
amount of $184,440.67 was transferred as an asset to the Wieboldt Realty Trust (in connection with the 
1928 reorganization described above). At September 30, 1933, the Trust charged off the remaining un¬ 
amortized bond discount and expense at that date in the amount of $99,314.47 by a charge to earned surplus. 


The foregoing Historical Financial Information is taken from the answer to item 45 of the Registra¬ 
tion Statement and in connection therewith Messrs. Ernst & Ernst, Certified Public Accountants, rendered 
the following certificate: 

We have reviewed the accounts referred to in Item 45 of the Registration Statement, Form A-2 of 
Wieboldt Stores, Inc., for the period from January 1, 1922 to January 25, 1936. In our opinion, the answers 
to Item 45 appearing herein correctly set forth the information required as disclosed by our review. 

ERNST & ERNST, 
Certified Public Accountants. 

Chicago, Illinois, 

May 22, 1936. 


CERTAIN PROPERTY ACQUISITIONS 

(1) Pursuant to a Plan of Reorganization of Wieboldt Stores, Inc., and an affiliate, Wieboldt Realty 
Trust, dated November 8, 1935, (hereinafter called the 1935 Reorganization), submitted to shareholders in 
the President’s letter of November 8, 1935, the Company on December 20, 1935, acquired from Wieboldt 
Realty Trust, substantially all of the assets of Wieboldt Realty Trust, subject to all of its liabilities (except 
$610,000 thereof), all as of September 28, 1935, in exchange for 58,622% shares of 6% Cumulative Con¬ 
vertible Preferred Stock and 32,443 shares of Common Stock of Wieboldt Stores, Inc. In said reorgani¬ 
zation the Company’s long-term leases from Wieboldt Realty Trust were cancelled. 

The combined par value of said Preferred Stock and approximate market value of said Common Stock 
at November 8, 1935, was: 


Par value of Preferred Stock. $2,931,125.00 

(No market quotations thereof being available) 

Market value of Common Stock at $19.00 per share . 616,417.00 


TOTAL $3,547,542.00 


The assets acquired by the Company in the 1935 reorganization consisted largely of fixed assets, a 
substantial portion of which had originally been acquired by Wieboldt Realty Trust from the Company in 
a reorganization in 1928 outlined above under the heading “Historical Financial Information,” in which the 
Company transferred to Wieboldt Realty Trust, subject to a First Mortgage Bond issue of $4,750,000.00, 
all of its fixed assets (including its West Town, North Town, and Mid West store premises and certain 
minor properties connected therewith) together with a substantial amount of cash and securities. For such 
net assets, Wieboldt Realty Trust delivered to the Company all of the original issue of shares of beneficial 
interest, consisting of First Preferred, Second Preferred and no par value Common Shares of Wieboldt 
Realty Trust; and executed a long term lease to the Company covering said store properties. Due to the 
inclusion of said lease in said 1928 reorganization, and the fact that payment for all assets was made by the 
issuance of shares, none of which had a quoted market value, and part of which had no par value, the cost 
of said fixed assets to Wieboldt Realty Trust cannot be stated in dollars. 
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In 1929, Wieboldt Realty Trust acquired certain other fixed assets from Hamilton Trust, an affiliate 
of the Company, making payment therefor by issuing debenture bonds and additional Common Shares of 
no par value. Said assets having been paid for by the issuance of securities, none of which had a quoted 
market value, and a part of which had no par value, the cost thereof to Wieboldt Realty Trust cannot be 
stated in dollars. 

In addition, Wieboldt Realty Trust, between 1928 and 1935, acquired by purchase, construction and 
improvement certain other fixed assets (including the store premises which were leased to the Company 
for its South Town store under a long term lease pursuant to agreement made in connection with the 1928 
reorganization). 

Also, during said period, certain of the assets mentioned above were disposed of by Wieboldt Realty 
Trust to persons other than the Company. 

All remaining assets of Wieboldt Realty Trust were transferred to the Company in the 1935 reorgani¬ 
zation, including (in addition to the aforementioned fixed assets) cash, receivables, shares of Common Stock 
of the Company, and sundry claims and investments. For the reasons given above, the total cost to the 
Company’s affiliate, Wieboldt Realty Trust, of the assets so transferred cannot be stated in dollars. The 
original cost to the affiliated group (i. e., the total of the respective acquisition costs of said respective 
assets at original acquisition thereof by whichever of the Company or Wieboldt Realty Trust or Hamilton 
Trust first acquired such assets), less depreciation to September 28, 1935, on such cost, of all the assets 
acquired by the Company in the 1935 reorganization, was $7,650,347.63. Subtracting from this sum liabili¬ 
ties of $3,877,557.89, subject to which said assets were acquired, leaves a net amount of $3,772,789.74, which 
compares with the sum of $3,547,542.00 hereinabove stated as the combined par value of the Preferred Stock 
and the approximate market value of the Common Stock of the Company issued in connection with the 1935 
reorganization. 

Attention is directed to the information given above under the heading “Historical Financial Informa¬ 
tion” which contains a description of the basis on which the above-mentioned fixed assets were recorded 
(1) on the books of the Wieboldt Realty Trust upon its acquisition of such fixed assets from the Company 
as of October 1, 1928, and from Hamilton Trust as of April 30, 1929, and (2) on the books of the Com¬ 
pany upon its acquisition of such fixed assets from Wieboldt Realty Trust as of September 28, 1935. Atten¬ 
tion is also directed thereto for a statement of the values allocated to respective shares of beneficial interest 
or stock issued in exchange for net assets acquired by (1) the Wieboldt Realty Trust as of October 1, 1928 
and April 30, 1929 and (2) by the Company as of September 28, 1935. 


At the time of the 1935 Reorganization the following directors, principal executive officers, and secu¬ 
rity holders of the Company were holders of securities of Wieboldt Realty Trust in the following respective 
amounts: 


Name 

6% 

Debentures 

1st Pre¬ 
ferred 
Shares 

2nd Pre¬ 
ferred 
Shares 

Common 

Shares 

Werner A. Wieboldt. 

. $137,000.00 

40 

None 

3,790 

Elmer F. Wieboldt. 


100 

None 

3,590 

R. C. Wieboldt. 


1,600 

None 

2,832 

William A. Wieboldt. 


796 

None 

36 

Herbert Sieck . 

. 28,500.00 

700 

750 

1,426 

Walter F. Straub. 

. 18,500.00 

700 

750 

1,426 

Wieboldt Foundation . 

. 5,000.00 

1,500 

18,970 

None 

Total shares held as above. 


5,436 

20,470 

13,100 

Percentage of total shares outstanding. 


38% 

82% 

56% 

and as such, said holders received securities of the Company, on the basis provided 

in the 

1935 Plan of 


Reorganization, in exchange for the securities of Wieboldt Realty Trust above listed. 

All details of said 1935 Reorganization have been fully consummated except that $7,500 of 6 % Deben¬ 
tures and 1,585 Common Shares of Wieboldt Realty Trust have not yet been surrendered by the holders 
thereof for exchange for 108^ shares of 6% Preferred and 211 shares of Common Stock of the Company 
as contemplated by the Plan of Reorganization. 

(2) The Company may enter into a contract for the construction of its Oak Park Store building, or for 
some work connected therewith, with R. C. Wieboldt Co., which is engaged in the general contracting busi¬ 
ness in Chicago. Such contracts, if any, will be let under the supervision of Holabird & Root, Architects 
for the Company. 

R. C. Wieboldt, president, director, and controlling stockholder of R. C. Wieboldt Co., is a director of 
the Company and owns 2,320 shares of 6 % Preferred Stock and 14,589 shares of Common Stock of the 
Company. R. C. Wieboldt Co. is the owner of 290 shares of 6% Preferred Stock and 1,000 shares of 
Common Stock of the Company. Werner A. Wieboldt and Elmer F. Wieboldt, officers, directors and 
stockholders of the Company and directors of R. C. Wieboldt Co., own 160 shares and 10 shares respec¬ 
tively out of a total of 16,493 outstanding Common Shares of R. C. Wieboldt Co. Stock ownerships 
referred to in this paragraph are stated as of April 10, 1936. 
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ADDITIONAL INFORMATION CONTAINED IN REGISTRATION STATEMENT 


Further information concerning these securities and their issuer is to be found in the Registration 
Statement on file with the Securities and Exchange Commission, Washington, D. C. The Registration 
Statement may be examined by anyone at the office of the Commission without charge, or copies of 
all or any part of it may be obtained upon payment of the Commission’s charge for copying. 

The additional information concerns the following subjects: 

Item 14—Description and terms of the funded debt of the Company. 

Item 23—Material provisions of the underwriting contract. 

Item 27(b)—Estimated expenses in connection with the issue and sale of the Prior Preferred Stock. 
Item 31—Business experience of the principal executive officers during the past five years. 

Item 34—Ownership of securities of the Company by directors, officers and by the Underwriters. 
Item 36—Remuneration of directors and officers and certain employees of the Company. 

Item 37—Remuneration of other persons. 

Item 38—Sales of its securities by the Company within two years. 

Item 41—Material contracts including leases not made in the ordinary course of business. 

Item 46—Names of accountants who have certified financial statements of the Company. 

Consents of experts. 

Other items the answers to which are in the negative. 


The following Schedules to Financial Statements have been omitted from this Prospectus: 

Schedule I—Investments in Securities of Affiliates—for the three fiscal years ended January 25, 
1936. 

Schedule VI—Reserves—for the three fiscal years ended January 25, 1936. 

Schedule X—Funded Debt—as of January 25, 1936. 

Exhibits to the Registration Statement, including copies of the Articles of Incorporation, as 
amended, By-Laws of the Company, First Mortgage and Chattel Mortgage to the Northwestern Mutual 
Life Insurance Co., underwriting agreement, opinion of counsel and of various contracts and other docu¬ 
ments referred to in the Registration Statement are on file with the Commission, but are omitted from this 
Prospectus. 

WIEBOLDT STORES, INC. 

By Elmer F. Wieboldt, 

President. 
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